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Munich, 7 November 2006 '

Excellent reinsurance business performance in the first
three quarters: Combined ratio of 92.1% / Comparatively
low major-loss burden from natural catastrophes / ;
Primary insurance: ERGO with outstanding result / Return
on rlsk-adjusted capital at 16.5% after three quarters/ |
Target of 15% for the year will be clearly surpassed as

| thlngsl stand at present/ leen normal claims experience!

and stable capital markets until the end of the year, |
consolldated proflt in the range of €3.2-3.4bn achievable/
Another dividend increase in prospect / Share buy-back of
€1bn¢

"We halve achieved another extraordmanly good quarterly result, which
boosts|our shareholders' equity further Following the substantial dividend .
mcrease in April, we are now offerlng our shareholders a share buy-back", i
said Jorg Schneider, member of the Board of Management, adding that this.
capital, management measure would also reinforce the disciplined
undemrltlng policy in relnsurance Growth would continue to be sought only
where the Group's return targets could be met, said Schneider in a media |
telephone conferencz. |

Details (Lfthe share buy-back: Up to the Annual General Meeting in April 2007, Munich Re will
acquire own shares with a purchase pr|ce of up to €1bn via the stock exchange atthe
current share price level, this would be near!y eight million shares or 3.4% of the share capital.
The shares will then be retired. The parameters for acquiring up to 10% of the share capital |
viere created at the last Annual General Meetlng Full detaiis of Munich Re's first-ever share
buy- back will be published in the next few days. .

I
With regard to business performance in the first nine months of 2006, Schneider said when
presentlng the quarterly figures: "Our mterlm result is very positive, even if allowance is made
for the unusually good claims expenence and the favourable stock market situation. As thlngs
‘stand at present, we will clearly surpassjour 156% RORAC target for 2006. Provided the capltal
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malkets and claims experience remain W|tl'l|n normal bounds up to end of the year, the }
consolldated profit should be between €3. 2bn and €3.4bn. That would be the third record year
in succession.” Give:n the excellent business performance, Schneider sees the possibility of

mcreasmg the dividend again. : |

Sunlmary of the Munich Re Group's Q1-Q3 fi f'gures (See attachment for further details)

In the first nine months of 2006, the Mumch Re Group recorded an outstandlng profit of
€2,361m (first nine months of 2005: €1 390m) The operating result grew by 60.4% to

‘€4 i338m (2,891m). Gross premlums wrltten amounted to €28.1bn, a level which — adjusted for
disposals (e.g. Karlsruhe! in October 2005) and positive exchange-rate influences — is about
the same as last year's. Shareholders' equity has risen by 5. 1% to €25.7bn since the
begiinning of the year (31.12.2005: €24. 4bn), primarily due to the very good development of
results.

Reilisurance: High profit of €2,361m / Below-average claims burdens / Risk-adequate prices, terms and |
conditions will be consistently maintained | !
|

The: result in reinsurance business benefi ted from risk-adequate prices, terms and conditions!
In contrast to the same period last year, Mumch Re was also largely spared major losses from
natural catastrophes in the first three quarters of the current year. '
The operatmg result increased to €3, 694m (2,154m) in the first nine months, and reinsurance
contributed €2,361m (1,030m) to the Group profit. The reinsurers’ investment result declined |
to i still excellent €3,409m (3,637m), because net realised gains on disposals were €287m ;
below last year's figure. Buoyed by posmve developments in exchange rates, premium income
was up sllghtly by 0.6% to €16.8bn (16. 7bn).

in the life and health segment, premium income was around last year's level at €5.8bn, and
the: segment contributed €429m (682m) tolthe profit. By establishing Munich Reinsurance
Companyi Life Reinsurdance Eastern EuropelCentraI Asia in Moscow, Munich Re is the ﬁrst‘
foreign reinsurer to have its own company|in the Commonwealth of Independent States (CIS).
In order to carry on growing organically and profitably in life reinsurance, Munich Re intends to
take advantage of the promising economic development and pent-up demand for old-age I
prowsuon in the CIS.

|
i
'

|
l
lnlproperty -casualty reinsurance, premlum grew slightly to €11.0bn (10.9bn) and the result l
jurnped to €1,932m (348m). The comblned ratio came to an excellent 92.1% (108.2%). As the
number of major losses from natural catastrophes was below average in the first nine months,
these events only had an impact of 0.7 (12 6) percentage points. In the two previous years,
severe troplcal cyclones had burdened the results. Torsten Jeworrek, member of Munich Re's
Board of Management in charge of remsumnce operations, stressed the persistent threat from
natural catastrophes "The moderate hurrlcane season to date does not break the trend. The
cyclical warm phase in the Atlantic and man -made global warming entait a substantial
increase ll'l extreme weather anomalies. There are no grounds for relaxing or being
complacent We must continue to face the prospect of severe natural catastrophes whose Ioss
potentlal is huge and growing, given the i |nc reasing concentration of values. It is to this loss
pc'tentlal ,that we will have to gear our pr:ces terms and conditions.”
l'
In],the renewal negotiations in non-life reinsurance at 1 July 2008 in the USA and Latin
Amenca the focus was on property and oﬁshore energy risks with natural catastrophe |
e posure; (especially oil rigs). In the light of the general increase in risk awareness and the
_ ccnn5|derable upward revision of the loss potentlal it proved possible to implement the
ne*cessar|y substantial price increases.
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Prin'rary inSIIJrance: Substantial profit increase at'ERGO I Very good combined ratio -
In the first mne months the primary insurers in the Munich Re Group improved their operating’
result to €997m (795m), and their profit rose significantly to €573m (461m). The ERGO
Insurance Group which writes about 95% ot the gross premiums in Munich Re's primary !
insurance segment contributed partlcularly, to the positive development, with an increased
profit of €566m (416m). Its combined ratio for property-casuatty business including legal
expenses |nsurance amounted to a very good 90.6% (93.0%) and that of the whole primary
msurance group, ie. mcludlng Europarsche Rerseversrcherung and Watkins Syndicate, to
91. 0% (93'4%) The investment result in the :primary insurance segment totalled €3,700m
(4, »14m) dechnrng due to a decrease of €425m in gains on disposals and an increase of
€209m in wrlte downs, especially of hedglng instruments (owing to the rise in interest rates).

Gross premiums written fell to €12.4bn (13.?bn) with ERGO writing an unchanged amount of.
€11.8bn. Thls reduction reflects last year's sale of the Karlsruher Insurance Group and the !
Nieuwe Hollandse Lloyd Verzekenngsgroep (NHL). Without these sales, the Munich Re
Group's primary insurance premium would have risen slightly by 0.8%.

The: life and health insurers recorded premium of €8.4bn (9.1bn) and contributed €175m 1
(135m) to the Munich Re Group's result. | ’
‘ |

|
'

« Premium income in life fell in the firstinine months to €4.6bn (5.4bn). Even after
adjusting the fi igures for the sale of Karlsruher and NHL, this still amounts to a decrease
of 2. 14% Growth in pension lnsurance was positive, especrally in "Riester” business:
since January, a total of 100,000 new policies were sold — an increase of 46.5%
compared with the same period last year i

. Premrums in the health segment grew by 4.2% to €3.8bn, mainly due to business with l
supplementary insurance, where premlum rose to €712m (649m). Debate about the |
health reform in Geymany is creatlng]uncertalnty among clients throughout the market
and thus curbing growth in comprehensive health insurance. "The Munich Re Group
contmues to regard the rules currently planned by the German government for private
health insurance as unsatisfactory and in some respects even unconstitutional”, said

Jorg Schneider.

Thez property-casualty insurers (including Iegal expenses insurance) achieved a rise in their
preiit to €398m {325m} in the first three quarters Premium volume declined by 5.8% to €4. Obn
(4.2bn). Adjusted for the sale of Karlsruher and NHL, premium grew by 1.8% overall. Outside
Germany, the property- casualty insurers recorded h|gh growth especially in Poland and the ‘
Baltic states Premiums in legal expenses insurance (adjusted for the above-mentioned sales)
also grew as a result of the positive trend m foreign business. In German motor insurance,
premium income decreased, partly because of the selected underwriting approach to fleet
business. |
Investments: Result at a high level of €7.0bn

l .

|

The Munlch Re Group's investments totalled €178.2bn as at 30 September (31.12.2005: l
€177.2bn). For the first nine months of thel year, the Group achieved a very good investment!
result of €6,993m (8,052m). In the third quarter, too, advantage was taken of the favourable .
mood on the capital markets to restructure or sell investment portfolios. At the end of
Se ptember the proportion of investments in equities amounted to 13.5% (31.12.2005: 14.0%)
at market values. :

1
Outlook for the business year 2006 as a whole: Premium volume at last year's level ! Positive busmess .
de velopment in primary insurance and reinsurance / Improved combined ratios

1
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Mumch Re| is continuing to systematically ersue its policy of risk-adequate prices, terms and
condltlons| Torsten Jeworrek on relnsuranc'e "Discipline and stability will be our watchwords |
in the forthcomlng renewals at the turn of the year. In 2006, we were able to achieve ;
substantral price increases for natural catastrophe risks in the US market this level is risk- - |
adequate For the European markets, we expect at least stable prices." Jeworrek continued: |
"Where necessary, we will detach ourselves"rn proportional business from developments on |
the‘prlmary insurance market.” I
|

In primary insurance, Munich Re expects premlum income to rise slightly. At the beginning of .

October, ERGO acquired a majority stake i |n the Turkish insurance group Isvigre, including the
country’s t" fth-largest property-casualty msurer Isvigre Srgorta whose focus is on personal ;
lines busmess The Group is also active in the strongly growing segments of life and health.
ERiGO is thus excellently positioned to tap the great opportunities offered by the Turkish ’
ma ket in the years ahead. , i

Mumch Re reckons that, with stable exchange rates, the Group's premium income for the :
whole of 2006 is likely to be between €37bn and €38bn and thus at the same level (adjusted
. for the sales of subsidiariizs) as last year. Before consolidation, it currently expects
reirsurance to provide approximately €22— 23bn of this, and primary insurance around €16. 5—
17 Dbn. . | |
t
Schnelder.was confident of achieving a combrned ratio of below 95% for reinsurance in 2006.
However the tropical cyclone season was not yet over. He pointed out that the autumn and
wmter storms typical of this time of year in Northern Europe might also result in large claims
burdens, as indicated by last week's events on the North Sea coast. In primary insurance,
another combrned ratio of around 93% should be achievable for 2006. "We would then
surpass our targets in both reinsurance and primary insurance and be on course for another
record result“ said Schneider.

l

r
Change in Munich Re's Central Division: Press

Rainer Kuppers (60), for over 30 years respon5|ble for various aspects of public relations work
unter the Chairman of the Board of Management especially for the Munich Re Group's medla
actvities at home and abroad, will be stepping down after the balance sheet press conference
on 20 March 2007 at his own request. Until the end of the active period of his semi- retlrement
he will actlas consultant to the members of the Boards of Management and communication i
personnellof the Group's companies. His successor will be Dr. Christian Lawrence, currently
head of global communications at Allianz Global Investors. Like his predecessor, Dr.
Lawrencelwul report directly to the Chairman of the Board of Management.

t

The Munlch Re Group operates worldwide, turning risk into value. In the business year 200
it achreved a profit of €2,743m, the hlghest in its 126-year corporate history. In 2005, its
premium mcome amounted to approxlmately €38bn and its investments to around €177bn.
The Group is characterised by particularly pronounced diversification. It has approximately
38,000 employees at over 50 locations throughout the world and operates in all lines of t
insurance, With premium income of around €22bn in the year 2005 from reinsurance alone, |t
is one of the world's leading reinsurers. Its[primary insurance operations are mainly
concentrated in the ERGO Insurance Group, the second-largest provider in the German

rlmary insurance market and a leading pIayer in several other European insurance markets |
both in health insurance and legal expenses cover,
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Th| 5 press release contains forward- Iookrng statements that are based on current
assumptlons and forecasts of the management of Munich Re. Known and unknown risks,
uncerta|nt|es and other factors could lead to material differences between the forward-looking
staiements given here and the actual development in particular the results, fi nancial situation
ancl performance of our Company. The Company assumes no liability to update these
forward-looking statements or to conform them to future events or developments

] . | -
ll ‘ _' ‘ '
NoiIe for edltonal departments; | - - '
In. case of! ienqumes please contact Rainer; Kl‘.‘lppers on +49 (89) 38 91-25 04 or Joha_nna
Weber on +43 (89) 38 91-26-95.
The' quarterly report 3/2006 and the presentation for today's media telephone conference can
be viewed at www.munichre.com in German and English.
?
November 2006

Mulnlch 7

Munchener Ruckversicherungs—Gesellschaft
srgned Schneider signed Klppers
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[I\Ilumch Re decides to buy
Iback,,shares / Excellent |
Ibusmess performance in

'tlhe flrst three quarters

Slnare buy -back of EUR" 1b}n
E‘(celllent reinsurance busuness
performance in the first three
quarters

P| lmary insurance: ERGO with
outstandlng result

Return on risk-adjusted capltal at
16.5%|after three quarters |I Target of

15% for the year will be clearly

surpassed as things stand at
present '
Given|normal claims experience and
stable| capital markets untll the end
of the \year, consolidated proflt in the
range of EUR 3.2-3.4bn achievable
Another dividend increase i in
prospect

Munich Re decndes to buy back shares

Today, the Board of Management of Muntch
Remsurance Company ("Munich Re") decided that
up to 11, 000 000 Munich Re shares will be acquired
via the. stock exchange in the period between

8 I\Iovember 2006 and, at the |atest, the Annual
General Meeting on 26 April 2007, Thle share buy-
back will |be restricted to a total purchase price
(excluding additional charges) of EUR 1bn; on the
basis of the share price level on 2 November 2006,
this would be nearly eight million shares or 3.4% of
the share capital.

The Board of Management is thus availing itself of |

B ..the autho'rlsatlon to buy back shares granted by the

|

_ | . .
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Annual General Meeting on_19 Aprrl 2006 The ..
punpose of the share buy-back is to retlre the
repurchased shares in ordéer to optimise the
Company s capital structure.

Tha buy-back will be carried out in accordance with
Section 14 para. 2 and Section 20a para 3 of the
German Securities Trading Act in conjunction with
the rules of Commission Regulation (EC) No.

22 73/2003 of 22 December 2003 |mp|ement|ng
Drrectlve| 2003/6/EC of the European Parliament and
of the Councrl as regards exemptlonslfor buy-back
programmes and stabilisation of financial
mstruments

Surnmary of the Munich Re Group's Q1—Q3 frgures

in the frrst nine months of 2006, the Munich Re
Group recorded an outstanding profit fof

EUR 2, 861m (first nine months of 2005

EUR 1 390m) The operating result gqew by 60.4%
to EUR 4 638m (2,891m). Gross premiums written
amounted to EUR 28.1bn, a level whrch — adjusted
for drsposa|s (e.g. Karlsruher in October 2005) and
positive exchange rate influences — is about the
same as last year's. Shareholders' equity has risen
by 5.1% to EUR 25.7bn since the beginning of the
year (31. 12 2005: EUR 24.4bn), prlmarlly due to the
very good development of results.

Re:nsurance High profit of EUR 2,361m / Below-average claims
burdens |
The result in reinsurance business benefited from
risk- -adequate prices, terms and conditions. In
contrast to the same period last year|Munich Re
was also; largely spared major losses from natural
catastrophes in the first three quarters of the current
year.

|
Th2 operating result increased to EUR 3,694m
(2,154m) in the first nine months, and reinsurance
contrrbuted EUR 2,361m (1,030m) to the Group
profit. Buoyed by posrtlve developments in
exe hange rates, premium income was up slightly by
0.€% to EUR 16.8bn (16.7bn).

In the In‘e and health segment, premium income was
around last year's level at EUR 5.8bnl and the
seyyment contributed EUR 429m (682m) to the profit.

In ':)roperty casualty reinsurance, premium grew
slightly to EUR 11.0bn (10.9bn), whllst the result
jumped to EUR 1,932m (348m). The combined ratio
came to an excellent 92.1% (108.2%).

Prrmary insurance: Substantial profit increase at ERGO / Very
good combrned ratio

!
i
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In the first nine months, the prlmary msurers in the
Munlch Re Group |mprovedttherr operatmg result to
EUR 997m (795m), and théir: proflt rose sighificantly
to EUR 573m (461m). The® ERGO‘Insurance Group,_
whlch wrutes about 95% of the gross premlums in ~ -
Munlch lﬁes primary insurance segment contributed . . .y
partrcularly to the positive development with an ~
. ing reaseldI profit of EUR 566m (416m). [Its combined
- rallo for: rproperty casualty business |nclud|ng legal _ ;
expensesi insurance amounted to a: very good 90.6%
-(93. 0%)‘and that of the whole pnmary msurance ‘
group 10|91.0% (93:4%). -

Investments Result at a high Ievel of EUR 7. Dbn

The Munrch Re Group's mvestments totalled EUR
178, 2bn | as-at 30 September (31 12. 2005 A
EUR 177, 2bn). For the first nine months of the year,
the Group achieved a very good mvestment result of
- EUR 6,993m (8,052m). In the third quarter too,
advantage was taken of the favourable mood on the
capital markets to restructure or sell investment
portfolios.” : x

Outlook for the busmess year 2006 asa whole F"remlum volume at - '
last year's Ievel / Positive business development in prlmary ’
insurance and reinsurance / improved comblned ratios

Munich Re reckons that, with stable e).change rates,
‘the: Group s premium income for the whole of 2006
is‘likely to be between EUR 37bn and EUR 38bn

- and thus}at the same level (adjusted for sales of
subsidiaries) as last year. Before consolldatlon it
currently|expects reinsurance to provnde :

: approxmately EUR 22-23bn of this, and primary
msurance around EUR 16.5-17.0bn.
Mumch Fie is confident of achlevmg a1 combined
ratio of below 95% for reinsurance in 2006. In
primary msurance ‘another combined ratio of around
93% should be achievable for 2006.
As thmgs stand at present, the RORA(; target of
15% for 2006 will be clearly surpassed Provided the
capital markets and claims expenence remain within
normal bounds up to end of the year, the :
consolidated profit should be. between EUR 3.2bn
and EUR|3.4bn. Given the excellent b‘usrness
performance the Board of. Management sees the
possibility of increasing the dividend agam unless
there are] exceptional adverse developments in the
fourth quarter.

Further details may be obtained from the press
release. } .

l
Munlch ‘{ November 2006

Munchener Ruckversmherungs Gesell chaft :
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THIIS announcement contains forwardl-lookrng
statements that are based on current. assumptions !
anld forecasts of the management of Munlch Re. '
Kriown and unknown risks, uncertarntres and other
far tors could lead to material drfferences between
tho forward looking statements given here and the
actual development in particular the results,

| financial situation and performance of,our Company.
The Company assumes no liability tolupdate these

: forward Iookrng statements or to conform them to

| future events or developments Vl

"i : .
@iieooo-zooe by Munich Re — www.munichre.com -
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Supervisory Board

Dr. Hans-Jargen Schinzler
(Chairman)

i
Yt

f

Board of Management

Dr. Nikolaus von Bomhaf@ {Chairman)

Dr. Ludger Arnoldussen {from 1 October 2006)

Dr. Thomas Blunck
Georg Daschner

Dr. Heiner Hasford

i
g

h

D(. Torsten Jeworrek

Christian Kiuge (untit 31

John Phelan
Dr. Jérg Schneider

i

i

Dr. Wolfgang Strasst

Karl Wittmann (until 31 December 2006)

+

December 2006)

. i
Munich |te Groug 0
Key figure; {IFRS}) . ii
‘\ Q3-3 2006 Q1-3 Change . Q32006 Q3 200512 Change
i . 200512 : % . %
Gross prefhiums writ'en €m || 28,080 28,625 -19 9,017 9,245 -25
Investmentresun | ¢ en | 6993 8,052 -13.2 2,226 3,078 -274
Result bofjbre lmpairrl’m’r’rt losses of goodwill €m || 4,638 2,895 £0.2 1,316 656 100.6
Taxes on ilicome em || 1539 1,211 274 510 56 810.7
Consofidaled result || . em |l 2861 1,390 105.8 732 514 42.4
Thereof 4ftributable to minority interests €m | 62 - B0 240 17 20 -15.0
Earnings gershare || €1 1220 587 108.4 1.5 247 45.2
] ; -
Combined ratio . n
~ Reinsusjince non-life % |l 92.1 108.2 92.0 124.6
— Primary jnsurance property-casuatty % i 91.0 934 891 9.3
I} K X
1Adjusted !.hwing to fir:st—Eime application of 1AS 19 {rev. 2004). Details can be fo !nd in the notes on recognition and measurement.
2Adjusted |awing to first-time application of IAS 1 (rev. 2003) in the business year 2005. Details can be found in the notes on recognition and measurement in

the Groug

Annual Reﬁo;t 2005.

#
i

#

30.9.2006 31.12.2005 Change

i . Yo
investmaents I em 178,167 17721 0.6
Equity I = I €m 25,651 24,3971 5.1
Net unden vriting pro'fisions & €m 155,287 | 154,048 0.8
Staff 1 36,788 37953 -31
Share prich |« . € 124.71 114.38 9.0
Munich Aejs market chpitslisation f €bn 28.6 263 9.0
1Adjusted !tw’mg to firl' t-itime application of IAS 19 (rev. 2004). ' ﬂ.
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To qur shareholders

Dear S

1

i l:

i
1areholdprs.

Munict|Re contmued to develop very well in the third quarteri A result of €732m,
8 coml:med ratlo of 92.0% in reinsurance and 89.1% in prima ry insurance - these
figures speak for themselves, though they will not make us complacent.

This

previo

it
3 exceptlonally good resultis partly due to the fact th;u unlike in the two
s years, we have been spared severs natural catastrophes espacially in

the humcana sc?lason now coming to an end. But that is not tlpa decisive factor -
absorblng random fluctuations is part of our business as a réinsurer. That we

have ni
years i

|
W beeniable to report positive guarterly rasults for i rr|;ore than three
a succession reflects, above all, our intensive efforts to gear our basic

X i
reinsulance but‘lmess to sustained profitability. And we will not cease working

to refin

Ie the toals with which we manage our risks and steerlTour business. The

!
consacjuence ol this approach is a marked improvement in thw stability of our

results
St
forma

!
lble resu[lts at a high level are in the interasts of our m?festors The per-
ce of Munnch Re’s share price in tha last few months .,hows that the cap-

I i
ital ma]rkets ara incraasingly registering and appraciating oulr efforts to manage
and stibilise our rasult. In the first three quarters of this year, Munich Re’s share

price r
Given
this trg

)50 appmc:ably, outperforming the DAX and the DJ EURO STOXX 50.
hat capital markets are volatile, it would be wrong to mmply extrapolate
nd in lingar fashion, of course, but | still see good potenual for furthar

upwar,
|
invest(
has ch
inthe
sharensl
positiQ
accom
dence

rid movement in our share price.

ould welFome such a davalopmant, especially in the :nterests of our

rs, both institutional and private. In recent years, our, sharaholder profila
inged co'nsnderably As a result of the process of reducnng cross-holdings
serman fgnanmai industry, former major shareholders have sold their

in Munich Re. The group of investors has thus broadt"med both in com-
nand geographlcally | regard the way this subslantlcll shift has been
plishad i m the capital markets as a success, and ev:dence of the confi-

n our shares i

. v . 4
|
!

Dr. Nikelaus von Bomhard
Chairman of Munich Re's Board of Management
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20086 shcwlld be yet another vary satisfactory year for ou

Our attentlon continues to focus on private lnvestor
areholders since we also attach great importance to

asting d!ractly in Munich Ra shares. We aim to encoy
unich Re'|and through the service we providain ralatia:I
Uluma'tely, however, the crucial point is that Munich
y mvestment particularly compared with our compeu

j Inthe Inght of this, we have decided to buy back sha

]
timise our capital structure. Togsther with our divide

riously a? risk management.
I . . .
It our business performs as expected in the remaini

|

urs sincarely,
i

1

one blllu)n euros. The buy-back is to be completed byl
psting ori 26 April 2007, and the repurchased shares will be retired in order to

if !

5 as well as major
pnvate individuals
raga their interest by,

pong othfer things, further improving their accass to information about

n to our shares.
Re remains an attract-
tors This objective is

0 Servacl by active capital management, somsthing t6 which we are commit-

res with a volume of up
the Annual General

[nd policy, we believa

s stap mpkes claar that we take the subject of capital management just as

U
ng weeks of this year,

L
r shareholdars.




Key paréme'ters

o Glob al'growth remains robust . .

Overall, as in tha previous quarters, the global economy
sustained its robust growth in the period under review,
althouglh developmant in the USA was subject to consider-
able strains. Growlh in China, howeaver, remained high,
and inthe eurozone the positive aconomic climate also
continued by and large, aven if some sarly indicators were
already’ sngnalhnlg a cooling tendency.

Actording to mmaI estimates, the US economy grew
by 1.6% in real terms in the third quarter, i.e. when season-

ally adjusted and annualised. Having already slowed con- |

siderat ly between April and June (2.6%), growth thus
decreaiied aga:n due not least to the housing markst, which
continted to wepken. In the surozone, early indicators
such as the purchasing manager's index for the manufac-
turing industry pointed to a stil! positive sconomic climate,
althougih there are signs of a moderate slackening. Daspite
the ifo usiness chmate index falling slightly in the third
quarter the acoqomnc situation also remained favourable
in Germany Once again, the German labour market bene-
fited from the pqsutwa development.

Thn'third—qu;a rter aconomic data received thus far
for Japan are ambivalent: whereas several figures were

worse than antn(':lpated by the market participants (e.g. for |

1ndustlnal productlon and new orders in mechanical en-
glneern ng), tha business climate improved. China lost some
momentum in tt?a period under review, with growth drop-
ping to an estimated 10.4% compared with the previous
year. Onthe whola, the other emerging markets of Asia,

RN

- . eastern Europe and Latin America also benefited from the

continued stability of the global economy..
On the foreign exchange markets, the euro had fallen

. back slightly by the end of September to US$ 1.27 which

nevarthelass represents an incraase compared. with its .
closing rate in the previous year (US$ 1.18). Against the
Japanese yen, the euro also gained ground somewhat an
its position at the end of 2005, closing the quarter at ¥149.56.

" Inflation rates moved down in both the USA and the euro-

zone. The Federal Reserve retained tha same faderal funds

rate in the reporting period, whereas the European Central

Bank increased its key intarest rata again by a quarter of a
parcentage point to 3.00% in August, before adding a fur-
ther 0.25 percentage points in October. Against a back-

- ground of economic cooling, long-term interest rates in the

USA, and the eurozone sank. For the maost part, invest-
maents on the international stock markets yielded price -
gains. '
In the coming twelve months, we expect worldwide
economic growth to slacken and the US economy to grow
at rates below thosa of racent years. A slowdown is also

" likely in the surozone. In addition, significant risks continue

to threaten the world economy: geopolitical uncertainties

(Middle East, oil price), a greater-than-expected weakening

of the US economy, tha risk of a marked decrease in the
value of tha dollar as a consequence of the still-high US
current account deficit, a significant increase in credlt
spreads, and a bird flu pandamic.
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Compared lwith the same period last year, which was
impacted b!‘y substantial losses especially from natural
catastrophes, the Munich Re Group’s reinsurance result
forthe thirq quarter 2006 was undar much less pressure,
particularly because we ware not affected by any severe
natural catastrophes in the pariod under raview. Moreover
an attractive environmaent allowed us to largely mamtam
and, where necessary, optimise the conditions of our basuc
business, which we had already improved consuderahly in
thia precedipg ranewals.

The consohdated result of our reinsurers climbed to
€605m (345m) in the third quarter and totalled €2, 361m
{1,030m) for thae first three quarters.

Premium income decreased marginally to €5.50bn
(5.51bn) in the months July to September and showed a
yoar-on-year rise'in the first three quarters of 0.6% to
€16.8bn (16.7bn).

The avaraga exchange rate for the euro against the
most important currencies for us was somewhat lower in i

i
!

- the first thras quarters comparad with the same period Ias;t

year. These currency translation effects raised our pre- |
mium volume by €217m, an amount which includes nega-f

tive currency transtation affects of €21m resulting from a :
strengthening of the euro in the third guarter. '

"Gloss premiums by di\nsron 01-3 2006
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In the ranewal negotiations in non-life remsurance ot
1.luly 2006 in the USA and Latin Amarica, we ach:eved
appreciable price increases, especially for property an:'.:l
of'shore energy risks with natural catastrophe exposure,
such as oil rigs. The reason for this is the noticeable
increase in the frequency and size of claims incurred in
thase lines in previous years, which has been responsible
for a general risa in risk awareness and a considera blyI
hisjher assessment of the loss potential involved. With our
campetence in writing this business, we see ourselvas
witll-equipped to evaluate these risks adaquately; we there-
fore continue to be able to cover them at rlsk-adequale
prices, terms and conditions. The reinsurance markets}are
alsio increasingly coming to realise that commensu rate
terms and conditions are absolutely essential. Mumch'F:e
has maintained its overall liability for natural catastrophe
covers at the same level, whilst further optimising its r;ort-
folio and thus improving its sustainable profit expect-
ations,

. In areas not exposad to natural catastrophes, we were;
generally able to keep prices constant at risk-adequate
lavels. ‘

In the sagmant of life and health reinsurance, our pre- .
mium income in the third quarter was unchanged at €1.9bn,
In the first nine months of 2006, premium totalled €5.8bn
{5.8bn). By establishing Munich Reinsurance Company - ‘
Life Reinsurance Eastern Europe/Central Asia, Munich Re -
is the first foreign rainsurer to have its own company oper-
ating in Moscow. We are thus enteringanewerainthe
support of our life reinsurance cliants and expect that the '
general economic upswing in this region will also trigger
substantial growth in the insurance markets. ‘

Our premium income in property-casualty reinsurance
decreasad slightly by 0.5% to €3.56bn {3.58bn} in the quar-
ter under review, and rose by 0.8% to €11.0bn (10.9bn} for
tha first ning months.




(i
Ess entlallv, stagnatmg premium volume continues to
be anrll?utable u’: our strict adherence to the principle of
“profitability bafore growth” in underwriting. As part of
our reluted portfollo managemaent, we are converting our
reinsurance treatnes in certain market sagments and for

|3
specific: clients to non-proportional covers if and insofar as |

this allows us to:c'r‘eate higher addad value. We are pre-
pared t3 accept that the premium volume generatad in
these cises is Iower than under proportional treaty forms

of cover. Nevenhsless we havae alraady partially offset the

lower valume wnl‘1 the large rate increases we achieved in
last ye: r's treatviI renewals for property and offshore
energy risks wnth natural catastrophe exposura in the
USA ard Latin Amerlca

We expect plremlum growth impulses from our licence |

for transacting ReTakaful business in the Malaysian life

and non-life sector Munich Re is the first foreign reinsurar |

to offer remsurance cover in compliance with the prin-
ciples cf Islamic theologv and thus presents itselfas a
suitable partner for the growing numbar of Takaful com-
paniesin the Islamic world. ‘

The operatlng result in reinsurance totalled €1,107m
(314ml in the thnlrd quarter and €3,694m (2,154m) in the
first nine months of 2006.

Compared with the same period last year, the impact
from major Iosses was below average at €146m (1,367m)
in the third quartler and €564m (1,779m} in the first nine
months, a welcoma feature being that we were not affected

" by severe natural catastrophe losses in the third quarter,
with its usually strong seasonal burdan. The combined
ratio consequently stood at &n excellent 92.0% (124.6%)

. for the months of July to Septembaer 2006 and at 92.1%
(108.2%]) for tha first three quarters.

Our reinsurers’ investment result totalled €1,056m
{1,458m) in tha third quarter and €3, 409m (3,637m) forthe -
period from January to September.

Since long-term interest rates fell again in the period
under review and stock markets developed favourably,
valuation reserves grew. Tha valuation reserves for non-
fixed-interest securities available for sala show a rise of
€628m since the and of Juna 2006, despite realised capital

| gains amounting to €295m. Net unrealised gains on fixed-

interast securities available for sale grew by €936m in the
same period.

In September, Munich Re's largest suhsndiary. American
Re-Insurance Company, was renamed Munich Reinsurance
Ameaerica, Inc. The nama change is alogical step in the
extensive intagration of American Re into the Munich Re
Group and accentuates our clear and unambiguous com-
mitmant both to the significant US market and to our sub-
sidiary Amarican Re, now Munich Re America. The com-
pany will hence be able to banefit more strongly from the
global Munich Re brand name, which stands for excep-
tional financial strength, know-how and innovation in'the
insurance industry.

Key reinsurance figures
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TI- e Mumch Re Group’s primary insurers, essentlally C‘O!IEn‘
pr:smg the’ lElIRGO Insurance Group, Européische RBISG‘VSI'-
sit; sherung and the Watkms Syndicate, posted an opera‘tlng
re sult of €202m in the third quarter of 2006. In the same

perlod last vear the result of €300m had been posmvaly
influenced by gains on disposals which had beer’ aimo:st
twice as high. Given the much lower result of disposals
compared with the previous year, our operating rasultl
between January and September was a very satusfactory
€997m (795m) equivalent to an increase of 25.4%. The
consolldated result for the first three quarters of 2006

taralled €573m (461m), of which €125m (137m) was

‘_ (€4.1bn). Adjusted for the sale of Karisruher insurance

" ofthe Karlsruher Insurance Group and that of the Niesuwe

abportionable to the period July to Septembar, At €3.9bh.,
gross premiums written were 6.6% lower in the months
July to September than in the same period last year

Group'in the second half of 2005, this corresponded 1o a
modast decline of 0.1%. All in all, gross premiums have
shown a decrease of 6.7% to €12.4bn {13.3bn) since the
beginning of the year. This raduction reflacts both the sale

Hollandse Lloyd Verzekeringsgroep (NHL} at 30 June 2005!

..... -

Our life1 insurers wrote gross pramiums of €1.5bn
(1.7bn}in tI!m third quarter of 2006, a reduction of 13. 7%'
compared with the same period last year. In the course of
this year, premium volume fell by 14.9% to €4.6bn (5. 4b|r|)
Pramiumii m Germany declined to €3.9bn (4.7bn) in the‘flrst
nine months of 2006. Even after adjusting the figures f0|
th:: sale of I'I(arlsruher Insurance Group, this still amounts to
a decrease of 2.4%. Besides many policies termmatmg, the
reason for the reduction was a rising share of unit- Ilnked
and Rlesteribusmess whose savings premiums are not
récognised as premiums under IFRS. In cther countnes‘

pramiums showed a decrease of 4.0% to €720m betwean

|

i

" last yaar; between January and September, it was up by

January and Saptembar, mainly resulting from lower sin-
gle-premium business in Italy. German new business for
the third quarter was 8.6% higher than in the same period |

0.6%, primarily because policies taken out at the end of the
pravious year were not placed to account until the first
quarter of 2005. In terms of total premiums, new business
grew by 8.1% in the first nine months. Damand for annuity,
policies, aspecially for Riester products, developed posi-
tively. Since January, wie have sold 100,000 new Riester
policies - an increase of 46.5% on the same periodlast
year.
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In the health segment we wrote pramiums of €1.3bn

(1. 2bnl in the thlrd quartar of 2006, which is equivalentto |
growth of 4.3% year on year. Premium i income since the

begmrung ofthF year rose by 4.2% to €3.8bn (3. 7bn). This |~
increase was mainly ascribable to the favourable develop- -

ment of new bu'sinass in supplementary insurance, whera{
we recorded growth of 9.7% over last year. By contrast, |
complehenswa health insurance grew only modarately by
0.3%. The German government’s draft on health reform
provm s for the portablllty of ageing reservaes and a basic
pol:cy for the urlnnsured self-employed, which would haveJ:
a sust.tuned |mpact on the business model of private health
insurance. Clne?t ties and the generation of added value
from the basic policies would then be important success
factors. The pla"nned three-year transition period for
employees who wish to switch over to private health
insurance woul'd rastrict the market potential of this line
of business. The German health reform will not solve the |
proble ms of thg compulsory health insurance schame,
however. Private health insurance, which is demography-
resistant and pjrovides guaranteed benefits, remains the
only a Iternativé to compulsory health insurance.
Asinthe prewous quarters, foreugn business was
again. favourable with a double-digit growth rate of 12.9%.
in property—casualty insurance, gross pramiums erttBl"_l
fell by 75% in the third quarter to €1.1bn {1.2bn). Since
the beginning of the year, premium income has shown a
declme of 5, 8% to €4.0bn (4.2bn), essentially because of
the sala of the Karlsruher Insurance Group and NHL in the;
previaus year. f\djusted for the effsct of these sales, pre- |
_ miem.grew by 9.1% in foreign business and by 1.8% over-
all. The high growth in foreign businass was primarity
attributable to the pleasing performance in Poland and the
Baltic States, w:rhereas pramium in German business was
down 8.1%, mainly because of the developmant of motor
insurance. Fiarce compatition in this area has caused a .
reduction in new business premiums since the beginning
of the year. Ontop of this, the increased numbear of policy-
holders reassiénad to higher no-claims bonus classes is |
responsible for falling premium.income in the portfolio.

i

" By contrast, a favourable development was registered in

personal accident insurance and personal lines property
business, which grew by 2.1% and 1.9% respectively.
Thanks to our consistantly strict, risk-based underwriting
policy, we bucked the markat trand and were abla to
achigve 3.3% growth in commercial property business.
Legal expenses insurance at ERGO showed nearly
stable premium income of €209m (208m) in the third
guarter, but grew year on year by 0.9% to €652m (646m)
in the months January to September, driven by an increase

" in foreign business to €321m (311m).

A191.0%, the combined ratio for property-casualty

_ husiness including legal expenses insurance remainad at

a very good level and was aven better than the previous
year’s satisfactory figure {93.4%). The third quarter was’
charactarisad by very favourable claims expsrisnce, with
acombined ratio of 89.1% (91.3%).

The primary insurers’ investment result totalled
€3,700m (4,514m) in the first nina months, the third quarter
accounting for €1,196m (1,598m}. Since intarest rates for
long-term securities were down in the third quarter, the
value of our derivative financial instruments used for
hedging in life primary insurance climbed again, by
€102m. The valuation reserves of aur fixed-interest secur-
ities also rose as a consequence of the situation on the
bond markets.

At the beginning of October, the acquisition of a major-
ity stake in the Turkish insurance group Isvigre was con-
cluded as agreed batwean ERGO and the Balci family after
the necassary approvals had been obtained from the com-
petent Turkish supervisory autharities. ERGO thus holds
8 65.1% staka in the Isvigre Group. Anather 9.9% will
shortly be acquired, raising ERGO’s future share to 75%.
The total purchase price will be €213.8m. A 25% stake will
be retained by the Balci family. The group includes Turkey's
fifth-largest property-casualty insurer {Isvigre Sigorta), which
focuses on personal lines business, but it also operates in
the steadily growing segments of life and health. We are

therefora excellently positioned 1o tap the gréat opportun-

ities offared by the Turkish market in the years ahaad.
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Asset management

: “Equ tles and boncls perform posltively

- Excnllent :nvtestment result of €7. Obn iﬁ the f'rst three qui:rters : T )
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The carrying amount of the Munich Re Group's invest-
ments on 30 September 2006 was €178.2bn (177.2bn). Fol-|
lowing a drop in their voluma in the first half-year due to
equity and bond market developments, we recorded an
increa:ie again i:n the third quarter. Since the beginning of
the yeir, the balance shest value of the Group’s invest-
mants showed growth of €1.0bn or 0.6%, and as much as

)
Investment mix

€5.7bn or 3.3% since the end of the first half-year 2006. Key
factors in this were the increases recorded since the middle
of tha year in the market value of our bond investments
available for sale. We investad cash flows from our under-
writing business and disposals to an increased extent in
loans and fixed-interest securities.
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- Fixg3-imerest || 1] | 18 1] so9|” 8457 n 2| 262| 3101 - -1 1120} - -s00
. - Nonfixedimeiest - | - -=] 6l-. 4 - -1 i 5| -1 -1 14| 9
- Deriyatives . 0. - "] 12¢] - 133 1.3, 1] 3s9 685 | TN - - 665 970
Deﬁoﬂts rergined unas:urned . | r ﬁ l v j | S | | \ !
rclnsuruncc blllll'lﬂ'ii : 55%4| 4,740 13221 = 7810 249 2262 1 -] - -] 13,170} 14,581
Other ifvestmcms Er_ B 218} . 3214 seol. : 6391 919] 638 244 c-278|  1,48) 705| 3.108] - 2479
lnvﬁsrru;ra:mlnrthi tenefit of. o L ) . e .
lnfeimuance polir:vhoidcrl . ’ ; " .- i .
who beas the investrent risk”, - - 1,638 1,430 - - - -1 638 1,430
ol T L Lz Is“tan m“] s2.009] CREER| 8.4 8,167

) R
‘After g iminulionJPflqntra-Group transactions across segments.
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We have placed approximately 72% of our Group's
assels in flxaq-lnterest invastmaents. Fixad-incoma secur-
: |t|as available for sale made up 56. 0% of our total invest-|
menl portfollo at the balance sheet date. Net unrealisad |
gam‘ ion these warse up €1.9bn to €1.8bn in the third quarl-
ter fcllowmg a 36 basis point dacline in the interast rate fon
ten-year government bonds to 3.71% in the same periad,’
which broke tl;ne upward yield trend for long-term securi-|
ties that has persisted since auturnn 2005. This turnaround

was Iriggeredilargely by the US bond market, which has la ‘

significant influence on long European.bonds. Yields on |
ten-year us government bonds shrank by 51 basis points

in tha third quarter tod. 63%, reflecting the impact of the | '

weal-enmg US economy on the bond markets and their
ant:c&patlon le a cut in the federal funds rate.

E quities apd equity funds accounted for 12.8% of our,
investments alt book values as at 30 September 2006. Our.
equily- backmg ratio, which atso includes pammpauons
amounted to 13 5% at the sama date. This represants a
decrnase of 0. 3 percentage points in'the third quarter and

‘0.6 parcentage points since the beginning of the year.

Met unrea}nsed gains on our non-fixed-interest secur-

ities :;vailgb!eifor sale totalled €7.1bn at the end of the qua

-

1
|
!
|

i

ter. This corresponds to an increase of €1.0bn or 16.9% in
the third quarter, with the dynamic growth of the European
stock markets having a decisive influencs. In the same
period, the EURp STOXX 50 climbed 6.9% to 3,899 points.
The representative US stock market index, the S&P 500,
moved up 5.2%, climbing to 1,336 points on 30 Septembar.
At the end of tha quarter, both indices had exceeded the
previous annual highs they had reached in May 2006.

. The Japanese Nikkei 225 advanced by 4.0% between
July and September and closed at 16,128 points.

At the end of the quarter, net unrealised gains on
securities available for sale totalled €8.9bn, up €2.9bn on
the first half of the year; cofnpared with 31 December 2005,
there was a decline of €2.0bn. Our off-balance-sheet valu-
ation raserves grew by €0.7bn in the third quarter and
totalied €1.9bn at the end of September. The reason for this
was the positive development of the valuation reserves of
our existif\g investments in loans as a conseguence of the
fall in interast rates. '

With the inclusion of off-balance-sheet valuation
raesarves, investments totalled €130.0bn (179.6bn} at .
market values.
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For the period January to Saptember we achievedll an
escellent investment result of €6,993m (8,052m). The third-
quarter res"ult amounted to €2,236m (3,078m). By restruc-
turing and selling portfolios, we took advantage of the
favourable mood on tha capital markets.

We rea;lised gains of €443m (1,414m) from the disposal
of mvestmants in the third quarter, €531m of which was
fr 2m non- flxed intarest securities available for sale.

In the sfame period, we recorded a positive result of
£105m (—Sf)m) from derivatives, mainly due to mcraas:es in
the value of derivative financial instruments that we use
fcr hsdgmg against changing intarest rates.

MEAG‘MUNICH ERGO AssetManagement GmbH Es
the assat manager of Munich Re and the ERGO Insurance

Group. As ;at 30 September 2006, it had Group invastn}*uants

oi'€171.8bn (168.7bn} under management.

?
|
|

. Another significant aspect of its operations is business
with partners outside the Munich Re Group: at the and of '
the third quarter, MEAG had €8.1bn (7.2bn) for institutional |
clients and €2.6bn (3.4bn) for private clients under man- |
agement. When ERGO Trust GmbH was integrated into
MEAG MUNICH ERGO AssetManagement in the first quarl-
tar of 2006, the private-client business managed by ERGO
Trust remained with ERGO, which explains the decreasse in
the figure for assets managed for private clients.

Subject to the approval of the Chinese supervisory |
authorities, MEAG acquired a 19% stake in PICC Asset '
Management Company Ltd. (PAMC), Shanghai, on 25 Jul'
2006. PAMC is the asset managament subsidiary of PICC. :
one of the largest Chinese insuranca groups.

— e —— -
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- Sucqessful trtliaty renewals as basis for. good performamie“m re:nsurance 13
- anl: demand for prwate prows:on products in life prlmary msurance* S

- Expectatlons fo;r the annual résuft 2006 tsubject to normal major-loss mc:dence and caprtal market deve!opments)

- 1) i
- Gt:nerally stable :nsurance and reinsurance prermums

- Outstandm}g consolldated result of between €3, 2bn allnl 63 4bn S A

s cmaarsurpassmg of 15% target return (RORAC) ~* [~~~ ~. ¥ ." ' ‘
= Dmdend mcreaseenwsaged T ;, 10l ﬂl i : ’
This quarterly répbrt contains forward-looking statements| Reinsurance

that am based o'n current assumptions and estimates of |
the managamar;nt of Munich Re. Although we assume that |
the expectatnons axprassed by these forward-looking
statements are raahstlc we cannot guarantee that they
will prive to be'accurate Known and unknown risks,
uncert amtles and other factors could lead to material
differences betv:veen the forward-looking statements given
here and the actual development, in particular the results, f
financial sntuatlon and performance of our Company. The
factors: that coulld cause such deviations include changes
inthe uconomlc and businass environment, exchange-rate
and interest- rata fluctuations, and changes in our busunessr
strategy. Munich Re doss not plan to updats these forwa rd-
lookinj statements or to conform them to future events or
devealc pmants, por does it undertake to do so.

Muoreover, tlhera are various reasons why the quarterly
raesults of insurance companies, including Munich Re, do
not allow rallabla conclusions to be drawn with regard to
the further coux;se of businass and thus for the overall
resulf:_, of the b?smess year as a whole. Losses from nat- |
ural gz\tastrophle;s and other major losses have a dispropor-
tionats impact Ph the result of the raporting period in
which they randomly and unforeseaaably occur. Late-
reportsd cla:msI for major loss events from previous
periocs can also lead to substantial fluctuations in future |
quarterly results Furthermore, gains and losses on the dis
posal of mvestments and write-downs of investments do
not fo'low a regular pattern. Consequently, our quarterly
figures do not provide more than significant pointersto |
future quartarsfand thus to the result for the year that may
be axpected. ;

14

Reinsurance continues to offer considerable promise for
the future. In line with our long-term, strategic orientation,

. we expact tha global reinsuranca industry to grow in the

next ten years. Development in property-casualty business
is likely to ba surpassed by the dynamic growth in life and
haealth reinsurance. Regionally speaking, the highest par-
centage growth rates are predicted for the emerging mar-
kets of Asia and Latin America. However, Europe and North

- America are expected to attain much greater absolute

growth, albeit with lower parcentage increases, given their
higher starting level. These marksts thus continus to be
very interesting from a marketing point of vigw,

With its traditional worldwide presence and special
initiatives geared to expansion in regions with particularly
dynamic growth, the Munich Re Group is excellently pos-
itioned to tap the opportunities arising in all regions and

" fields of business. In lifs reinsurance, we have appreciably

expanded our units specialised in.the privata-provision-
market in the course of the last faw years, most recently by
setting up a new life reinsurance subsidiary in Moscow. In
the health sactor, wa are pursuing an especially flexible
approach geared to tha requiremants of each markaet, With
our integrated product portfolio consisting of services, pri-
mary insurance and reinsuranca, we are able to cover the
whole insurance value chain. Our intention is to optimise
in particular the management of medical cara. Throughout
the whole treatment procass - from searching for the right
specialist, through diagnosis and therapy, to rehabilitation
- wa provide services whosa benesfits go far beyond insur-
ance itself. :




1 .
In property-casualty reinsurance, the nsk—adequate

|
prices, terms and conditions we have established in racsnt

yaars have created the basis for the high profitability we

need to achieve in “normal times” in order to handle | |
p(litennal pgak burdens. In past renewals, the prices, terms
and condmons we achieved in both treaty business (u}rych
ac”counts f(;r some 85% of our premium income) and fac'ul-
tatlve busmass {which is dasigned for covering mdlwdual
rl'lksl wera‘aippropnate and in soma cases exceptlonally
attractwe and wae have been able to stabilise them at a a3
hngh level. 'ln 'the renewal negotiations for 2007, Whlchl\MI"
take place at the end of the year and involva soma 65% of
olir treaty busmess we will remain firm in this regard
duspite possnble adverse repercussions for the strangth of
our growth This is the only way we can ensure our Iohg—
term wabllltv, thus allowing us to remain the strong and
reliable partner our clients ¢an count on for providing con-
sistently high cover capacities for increasing risks.

This strict profit orientation is likely to be reflected in
our financial statements for 2006. Barring further mau‘:r
movements in exchanga rates, our gross premlurn income
will probably remain relatively stable in 2006, in the range
of €22—23bn Up to 30 September, experience in property—
cusualty ramsurance business was excellent. The bur%ien
from majo} losses was low and we achieved high profits,
also thank§ to the favourable situation in the capital n':ar-
kets. Neverthalass the tropical cyclone season is not ‘com-
p'etely ovar and we hava repeatadly been hard hit in bast
yaars by strong autumn and winter storms in northarn
Europe. Provndad that we do not have any major clmmt.
burdens to cope with in the fast two months of the yeat
we would iachue\.re a combined ratio of less than 95%.

Primary insurance :
Gross premiums written in life insurance are likely to '
decline again slightly in 2006, also taking into account the
effact of changes in the consolidated group. In contrast,
new businass for the companies remaining in the Group is
showing gratifying growth compared with 2005, estimated
at 5-10%. We anticipate that the increased demand for
Riester pension products will continue until the end of the
year. . i
We are proceeding on the assumption that premium '
volumae in health insurance will increase by about 3-4% in|
2006. Howaver, tha good growth in supplementary health!
insurance contrasts with subdued development in compra-

. hensive health insurance. This reflects the profound un- i

certainty among German clients concerning the Federal |
government’s plans to reform the health insurance system
and the ongoing political debate about its details and
further developments. .
In proparty-casualty insurance, wea expect premium
income to decrease marginally ovarall in 2006. The mode}-
ately positive sconomic situation has not yet been ahle to
provide this part of the insurance market with any per-
ceptible stimuli in the sacond half of the year either. At the
same time, we are adhering to cur profit-oriented under- |
writing policy: We are very optimistic that this year we will
again be able to achieve a combined ratio of about 93% i tn

_property-casualty busuness including legal expenses unsur-

ance.
Allin all, gross premiums written in primary insurance
in 2006 should attain approximataly the same levsl asin !
the pravious year (adjusted for the sale of the Karlsruher
Insurance Group and NHL), totalling between €16.5bn and
€17.0bn. Provided the investment rasult is good, we antici-
pate that the segment result will exceed our previous
expectations and total €700-800m. .

i |
i




Mumch Re Grou;:

We exp actthe Munlch Re Group's consolidated gross pre-
miums ]yvrmen fonZOOB to be in the range of €37-38bn, a
level which - adjusted for the sale of the Karlsruher Insur-

ance thoup and NHL as well as further positive exchange- |

rate mfiuences -—EIS about the same as last year's. We are
fully on track with, the envisagad investment result. Barring
any uninoreseaahle adverse devalopmaents, we will surpass
the return of 4, 5% expected for 2006.

Du‘ target forjthe annual result 2006 is a 15% raturn on
nsk—adlusted capltai {(RORAC) after tax, which on the basis
of the snuatlon z:t tha turn of the year 2005/2006 would
approxlmate toa consolldated profit of betwean €2.6bn

and €2, an In vmw of our outstandmg performanca in the |

first thtee quam?rs wae are confident that, provided claims
experie nce in the remaining months of the year is normal
and the capital markets keep stable, we will be able to
clearly surpass thgs target and achieve a consolidated

Munich, Novam'bar 2006

The Board of Millr{agement
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profit rénging between €3.2bn and €3.4bn. Given such a
good business performance, we will propose another divi-
dend increase to the Supervisory Board and Annual Gen-
aral Maeting; in 2005, the dividend was €3.10 per share, i.e.
a total of around €700m. However, the exact dimensions of
such a dividend increase cannat be put into figures untll
the ongoing risk period has ended.

In addition to our shareholder-oriented dividend policy,
wa are intent on reducing future costs of capital to the

i benefit of our shareholders through active capital manage-
1 ment. We thersfore resolved on 7 Novembar 2006 to buy

y back Munich Re shares with a volume of up to one billion

| euros by the Annual General Meeting on 26 April 2007 and
" to retire them after acquisition. With this step, we intend to
| further strengthen the confidence in our shares and give a

clear signal that we are continuing our disciplined, profit-
oriented corporate policy.
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solidated balance sheet as ’Iat 30 September 2006

[
' ?'
|
! n
Assots . ! 31.12.2005" Change
lk . ti €m . €m €m €mﬂ €m’ %
A, Im‘an:{ibla aueu«l i r ” ‘
1. Gogidwill I i | 3,18 3.254“ -83': -25
in. ouLLr lntungib!:a sscts l | I 983 1,035:] -53: 5.1
G T T R
e — ] |
B L.mi!d and builq!:in'gs, including buildings on third-party land | i 5811 5.7;!8” —287“ 4.9
un. lrwl sstments irti stiilisted companies and associates } i 1.279 1.3 12:] -33: =25
1. ¢ oiing }! f 27.614 24,'-;:95” 2,B1|9]I 1.4
. Otiler wcurititl;s ‘ [ . “ I
1. I! eld to matifrl;v : 262 M5: -183] -41.1
2. {”rvsila bl qu: salo | 123,788 124.452: ~664! 0.5
3 }: etd tor :raifllﬁjg j 1,799 1,&79: —so: -43
o T N S S
V. Doilmsits rctzulteﬂ on assumed reinsurance J | 13,170 14,581! -14n -8.7
i, Otjer invesmféerhs : 3,106 2,«179: 827, 253
If K ; ] H 176,529 115.‘141” 788: 0.4
C. Irrvellgtmcms for‘:the benefit of lite insurance policyholders ; i l
whalbeas the inyestment risk | 1,638 1,430 208 145
D. Cedl:‘ld share of}imﬂcrwrhing provisions | ! 6,853 7,]980:' -1.127” -14.1
E. Rece!évnb!cs ! : | J 1 B.SOSI 9648” -739: -7
. Castwith banks, cheques and cash in hand ' | 2| 2w -108 -5
G. Dc!ﬂl Ir!ed muh;:i§n COSts | B I l
-Grjiss . | 8,296 8,222 7% 0.8
~Caifed share | L 97 93; -1 -1.0
- NBE . ‘ 8,159 3,124‘ 75( 0.9
H. Defe !rred 18x } u " 5.575[ 5,213: 352: 89
I Othilr assets : '”, ﬂ " a.sssl 3,9&4} —378: 9.5
:Total agpats : J' i l , I 217,684 218;73;: —1.054 ~0.5
f ;
| ¢ , %
1
Adjus ed owing :i} first-time application of IAS 19 (rev. 2004}, ' |.
| H ‘
18 ) N
L i i
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1
I
P
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5o 4
. i’
| ]
|- ;
Eq itvandliaPiI?tias 31.12.20051) Change
‘ €m ¢m Y €m €m’] %
a ]
e |
. i ” ;
lI. Issued c:lpitul and capital reserve Jl 7,388 7.388 -f -
=i il I IR M
. Reminc@cl earnings i 8,719 7,777i| 1,942'1 25.0
: | i
1l Other m'fserves 5,323 , 6,100 177, 127
| [ ! I 1
Iv. Consolin?a:cd result attributable to Munich Re equity hotders 2,799 2,679| 120 4.5
1] [ 1| i
V. Minority interests ' q} 422 - 483] -31| -8
] j - -
! i. 25,651 24.397“ 1,254]'1 5.1
— : ™ ] i
B. {Suhotdinqlted fiabilities 5[ 3.416] 3,408{] 81 0.2
— - - ‘
C.||Gross underwriting provisions , i} I ﬂ ]
‘ ' T ] ]
I. Unearned premiums ! 6211 1 ! 5.153}' 58 0.9
7 . ! i |
I I. Provision for future policy benefits P 94,865 l l 94,445,'\ 420 0.4
i . i W i i
I!I, Provision for cutstanding claims " 48,791 49,380, -589 -1.2
] T ' |
V. Other underwriting provisions 3 10,476 I 10,534” -ssgl 0.6
T i p I} t
§ : : I 160,343[ s 160,512[' -189 0.4
¢ -
D.i. Gross underwriting provisions for life insurance policies where tﬁg *
|jimvestment risk is bore by the poticyholders I 1797 1518 281 135
- — g 0 ]
E.”Oﬂ'lcr mr‘ued liebilitics 1‘; ] 5,288[ 4,925‘: 352.| 13
= g PR 1
F. Liabilities;i : . [ v |l H
s | : | ] ;
. Notes Bl[ld debantures ' | 394 3 1,0971 -703] -£4.1
7 ' i ! [
|. Deposiui retained on ceded business . ” 2.360H l 3,3921| —1.032}‘ -304
—_ e p | 1
1. Other ligbllities ! : 10,629" 'l2,288|! —1.559! ~135
i T . i ¥
| ' ' jl 13,383 lﬁ,???l —3,394;’ ~20.2
P I 1 -
GJI Deterred tnxtlabilitics A 7201 605, 8.4
{ W '[
}Tc al equity t{!ﬂd liabilities 218,737, —1,053’ -0.5
v i
|
. 1
b
I
i ,
i '
' |
| ¥
: i
' 1
E n"
i o
|
. ' o
' o
1A djusted owing to first-time application of IAS 19 {rev. 2004). Lo
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Consolldated income stateme'nt forthe perlod
1 Jdnuary to 30 September 2006

)
§

| vl .
Items !I B (.11-3 2006 Q1-32006 Q1-32006 1-3 2005'-'[] .Change
[ B €m €m €m €m €mf %
s ; 1
Gross plcmiums w;rit_mn I 28,080! [ ] 28,625; —5&5?] -1.9
1. Ear 'ed premiﬁi'rm . I
-G 'DIS ‘ 27,853 28.252 —399‘ -1.4
- Clnded I ! 1,352 B | ,448 -86’ -6.8
- Nit 26,501 26,304 303 11
|
2 lnvllrlstmem result 6,993 8,052: ~1,059 ~132
Thareo{ l I
—lrl.ome from assoclums ‘ 76 ! ) —84; -52.5
1 . I
3. Oﬂ‘l!:fime E 1,253 1, 110 143, 129
; ; J
Totat m! oma {1-3]" | H ‘l 34,747 | 35, 9561| -1,219]I -3.4
4, Ex;} enses for ciaig_ns and benefits | I
-Gloss 4 23,038 ‘26 514. -3,576, -134
-auca share] | 855 1,492 637, 2.7
- N‘r: ; 5 22,183 25; 122: -Z,SSBl -'1 1.7
1
5. qu!imlng expenies ‘ ' l
- G] ‘o8 | 6,722 7,034 -312, 4.4
-Cl,dcd share' ‘ ‘ 327 359 -32 -8.9
-Nrt ‘ . 6,395 8,675 -280 -4.2
H \ ot )
8. th Erexpenses : ) I 1,531 1,274 25111 202
i oy 1 |
Total c:‘l penses (4-'"5) . J " H 30,109 3307 -2.962]-! ~9.0
. ' (
7. Ru!:uh before ilm_pairmom losses of goodwill l 4,638 2,3951 i.?43| 60.2
Pt ‘ | !
8. |m;'fuifmem losses of goodwill [ ﬂ - 4 -4 -100,0
I . [
9. Opggmting restfltj 4,638 2,89 1,747" - B804
T ] ’ i
10. Finz nce costs | 238 280 -52 -178
Ii ] l
1. Ta:“esonincome‘ ﬂ 1,539 1,21II ‘32811 271
i i .
12, collldldltld rcﬂ.llt 2,861 1,390]; 1,471 105.8
Thirrcof g ‘
- A‘Etnbumhla .to Munich Ro equity holdars 2,799 1,340, 1,459, 108.9
- Andbutebte to minority intcrests 62 50, 12 240
: T I | 1
I i ! fl ¢| es el, %
O I t 1I
Earning s por shera : 12.29 5.87; 6.42, 109.4

Y
i
|
;

VAdjusted owing t'o first-time application of I1AS 19 (rev. 2004).

3Adju§icd owing 1o first-time application of IAS 1 {rcv. 2003} in the busnnass yoear 2005.
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|

i
4
|

{
)

Consohdated income statement for the period

July to 30 September 2006

I

]

tama || : 03 2006 Q3 2008 Q32006 Q3 2005‘-3jl Change
. i tm - €m €m £m €m %

v : 1 t

quma premiu'lns written “ 9,017 9,245] -2281 -25

1| Earned p(E:m:ums i l l .
- Gross ii i R 9,250 ] -‘l&dt =20
~Ceded | B 438 . -62 -12.4
- Net y i ii . 8812 B 834’ -‘I22I -1.4

3 i ]

2 lnvnstmeglt result : 2,236 078 -842 =274
Thereof: ; : . l {
-Incumeliromassociates ; ,; 39 = 39 -

n i 1
a Othcriru;gsme : " 331‘ I , 318, 21] 6.6
I i T . B
T"r.‘" incoma !I-ﬁ) . 11,385 12.323] -943] -76
iy § :

4 Expenseg:!fqr claims and benefits ! l
-Gross | : .14 2,981 -2,267, -22.7
~Ceded chara . 276 ¥ 82:'*1l -5471 -66.5
~Ner 1! ) 7,438 9,158 -1.720 -18.8

] '

5 Opcutln;; expenses | |
-Gross | ¢ 2,261 2,300, -39 -17
~Ceded share j 84 . 88 74 -46.8
-Net ¢ " 2,177 b2z 35, 16

e T I ]
‘i:’ Omcreﬂgeqmes ;l 454 372 82 22.0
i - 1 ! 1
T::Ilml expenses (4-6) ! ]! 10,069 1,672 -1.603 -137
i . ] 0

1: Result bﬁfqm impairment losses of goodwill ] :{ I " ﬂ 1,316‘ 656l 6&0] 100.6

—l L o

{L Impsirment iosses of goodwill oy _i _!I _.! -

1] T, T 1 1

{l. Opersting iesutt " 1316 656 60|  100.6

! i ; ! i

k! |l Flnanm?osts i j[ I 14] Bslt -12|| -14.0

Bl . . i l

1 ! Taxes oqsincoma | " l 510 58’ 4541‘ B810.7

il i i ' 1

1i. Consoliciated resuft iy 732 514 218 424
Thereofs I ‘

- Atmbu?able to Munich Re equity holders ! {} Fall 494:‘ 221} 44,7
- Attnbutabh: 10 minority interests b 17 20 --3l ~15.0

T 1 vk )| 3 ]

i Oy < € € %

- Ll 1 1 ]

| B E |
Enrnings per share N ' E " 3.15I 2.17;{ 0.88) 45.2
! ¥
I i
f ]
i
. |
I i
| N
i H
| |
'Adjusted owing to first-time epplication of IAS 19 (rev, 2004), '
Adjusted uwmg to first-time epplication of IAS 1{rev. 2003} in :he business ycar 2005.
'l
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’ W
Co 1sollldated income statement
1 h
(qu arterly breakdown) ; |
: 4 il
| | , ;
Items | Qa3 2!305[1 a2 20061 o1 2006 Qa4 2005‘E] a3 20C!5‘-?l Q2 2005‘{ Q1 200%?
| em em' €m €m (€m €m, €m
i T « [ i i
: Gross gfemiums wyitten g07| 9,027 10,038 9,574' 9,'245i 9,220! 10,160
a i - ;
1 Earncd premizms 1 . . .
i -Gloss ! 9.250{ || 9,280, 9,323 9,999 9,434 9,548 9,270
- ~Cjided ! 438 489 - 445 593 500; 495, 453
-Nllt : 88121 8811 8,878 9,406r 3,934; 9,05311 8,817
; j } ~_H
2. inw I!stment re&!’uh 2,236, 2,647, 2, 110 2,766 3,078 2,517 2,457
The rcaf‘ I ‘ l | I
~Iin ::ome frorn auocwtus 39] 241‘ 971 - 96I 64
; ) ] i | |
3. Oty 'erincome il i | 337 ] ‘i 485” 431l ' 355!] 315(] 475“ 318
! \ [ | 1 EG [
rmann{aneu-aai 11,385 | ! 1,943 11,419 12.52711 12.323'| 12,046, 11,592
4. Exgenses forc alg;ns and benefits N I . . l
~Gloss 5 4] 7,609, I8, 8,946 9,881 . 8451 8,182
-Cl‘ ded sharel| 2716 1 i 246‘ . 333l -716‘ 823' 300, 369
- Nint 7438| . 7363 7382 8,230, 9,158 8,151| 7812
S. 0p4! rating equ"nses : ) ‘ - I lf' l l .
- Gjoss : 2,261] 2,240 2.2 2,575 2,300 2,382, 2,352
- Cildedshare|l | ga]l 115: 128 25 158 103 o8
- Nhn ) 2177 . 2,125l 2.093] 2,‘1‘90I 2,‘I42!l 2,279]' 2,254
i ‘ ] ! 1
&. Other expenses | 4541 !E 504” 473‘ '.i52I __372' 514! 388
E . [ [ |
Total expenses (4-5) 10,068 |! l 10,002 9,948 1,272 11,672 10,844, 10,455
1 :‘ 3 l I
7 le?dtbafmi_;m;aimwmbunofgoodwiﬂ 1,316 ! 1,851 1,471 1,265, 656l 1.102(: 1,137
Il i ) v ' ] ! | I
8. Imgairment lngfsgsofgoodmu ol o 3 3I o 4| -
P : | i
8. Op{ rating resr.!i'lthg | 1,316 |i ii 1,851 ! 1,471] 1,252' 656 1,098: 1,137
1 10 i 1 1 L |
10. Fin{ nee costs i b | 74', li 'ISII 85' 38I BSl 101‘ 103
a4 | | ] -
1. Ta;u!les orl'mwnllei I 510[3 u 623“ ' 405' -197|I . 56I 812: 343
3 ‘ ) .
12 Gmanlidatndlinlu!t 732 1,‘|50l arg 1381 514“ 185| 691
Tha rcof‘ ' : l 1 ( l l '
- A mbumbla w Mumch Re cqu'rtv holders 715 1, 125 9568 1,339 494| 167i 679
-A lrlbutabie w minority interests 17 2‘.’-l 20 22 20| - 18 12
' T ] . ] 1 1t |
13 € § € € € € € €
. 1l 1 1 1] ] 1
H L | i 1 |
Earnings per share. [ 3.15[ l{ A.BAH 420 5.37|| 2.17,' 0.73] 297
i R
[ '
H R H
ie !
([ i
~ !
i )
i
; 1
g i
i ! !
] .
ide '
: |
! ’ ]
it ]
1
| o %
1Ad] ust:d owing tclb first-time application of IAS 19 {rev. 2004}. ! _
*Adjustzd owing tr frst time applicetion of IAS 1 (rev. 2003) in the busme-;s yecar 2005. *
| ii‘ "
| |
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G’rouﬁ) statement of changes;

|

|
|

i

in equify

AL
I
| Equity attributable to Munich Re equity holders}  Minority Total
" , _j interests equity
! )
A }
: f Issued) Capitet Reteined eal'rnlngs Other reserves] Consoli—f
Hl capilaiil reser\.rel J r!ui'm:l1
R i' f L ‘\ rcsult‘
. ' ' || Retsined| [ OwnjUnrealised, Flmwrvczl Valuationi i i
: | | enrningst. shares| gains andI |mml result from
i f: before! ii held losses| currency, cashﬂow(
| ! J deduction; ! : transiation hedges |-
1 J : ofown! !i
Allfigures tn €m i “ shares 1 l
[ i | b T - } 1 ; ;
Siftus ot 31.12.20080 | ses|  eso0| 97| . f 200 6128 -3 6|+ 267 453 24397
0 T T ] v
Cuffrencytrun:slq;rion E -! -! -} E i[ - -! -389l -! -: -1 -390
i L ] : i .
A!l{:tzﬁontoqcuincd } ’ } : l{ | l 1 | |
eainings ' I 2 w2l 1o - - A em J -
i p i y b :
Cl‘éllnge in consofidated t ! B '[ l | l
o | . ; B o 5 . 5l 5 55 42
I 17 ' e
Chlrnga resulfing from ] } : l ! | l
velpation st efuity gl ¥ 5 b 8 Y y y 3 1
—i - : - — ‘
Unrealtsed gains and ‘ | I :E , | I ] !

Ioises on investments - - -:l P - -392 —: - - -1 411
1 i ! l [
Carsotidated fesult d J Iy d d - 2,799 62 2,861

i h ) | N, I i 1 i i |
AL '| : 1l ! || i I! ) il | I ! |
Oifidend i il N i N 3 7 i =707 i -107
i P 7 TR ]
% — | NP |
shhresheld §! 7 Sl 34 u = 3 a G -4
| . i | .
ch fanpcsfrom cash Hlow ” ! ‘ ; [t | I l I l
hagges | . i y ut N y 5 4 3 5 -4
N ; |
Other cha ] -H J -4 -l! -! -! ! | -18 I -32

Y

|-
djusted oqrin"g to first-time application of IAS 19 (rev. 2004).
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Group statement of changes in

‘equity

\
i . 1
\ . "
i 4
{ Equity sttributable to Munich Re equity holdersf  Minority Total
| interests? equity
‘ N
I | lssund] Capltal Ratained earningz‘. Other reserves Coni;'oli-;'
| copital reserve ' I dated
! ! " ; p . | result
i i Retained Owﬁ Unrealised|  Reserve| Valuation
1 % carnings share:. gains und from ! result lroml
: I : before' hal:l] losses currency, cash fiDWI
‘ : {' deduction “’ translation hedges
I | of own/ i I
Al figurésin€m || ; .'.hlm':sI ]
| i ] ] [ !
Status qlsl.lm ! ‘ 588. 5.800:[ 1,031| -15{& 4,621" -614;l 10}‘ 1,833[( MII 20,492
! . } i | 1 | g it !
Currenq trensiation - - o = - 525i = - 1 526
i
Allocatm“n to retuumd | l, I| F l ]
| J .
eammg.l | - g 1376, : ;'-J - ot - -1,376 < -
Change Innonsolidiitag! I l ' m E ¢
group 1 - - -32 - -8 - - - -1 -5t
{ i I
Change }ewlling from ‘ : l o
vatuetiol) at equity ' - 5 13J _ :w'l 75' 3 - = 1 B89
Unrealis m fgeins an’d l ] '! I l } | :
losses o mvestments - - - ; .!n 643 - - 5 19, 662
T ] 1 ] iy r ' ] i l
Con:lnllc md rcsult' .l S -ll - Vi S = - 1,340 SOI 1,390
1 I l !l ] I il II l’ i 'l |
Divident| | - - - b - - - 487, -!i -457
Change(n I l l . ! 1“ l l
own sha [cs held i - - - =53, - - - - - =
) L § . 1 ) | | ]
oEEn
Changei {frnm mh: I l! ] I wl“ I } l
’ 1 P
flow heﬂ pes ! i T 1 il N 3 -4 B B -4
| I i i i I
i [ ) -Bl 1.

i

‘Adjust;lzd pwing t:: first-time application of 1AS 19 (rev, 2004), '
1Adjustrd owing ta first-time application of IAS 1 {rev. 2002) in the busini:sl

f

[
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@ onsolldated cash flow statement for the period

1 .January to 30 September 2006 | " /
‘ |
) Q1-3 2006 Q1-3 20052
i l €m €m
c l[mdmg resutt 1: 2,861 1,330
N Iet change In enderwriting provisions 7 1! 2,820 7811
t'.I range in dr:i:fe;red acquisition costs Jt -100 282
C:mmgn‘in d;llzpesiu retained end accounts recaivable and payabie }[ -239 88
C‘;mr;gu in o%‘rerr receivables and liabilities ' i : 1,758 360
G: ping and Ic!sscs on the disposal of investments ‘ | -2,221 -2,922
C: u:.'rge in sifu:uritim held for trading ! -548 -1312
C: hange in u:ihe: balance shect items 5I kAl 560
Cifrher imomielexpenses without impact on cash flow ' ;i . 898 -63
I.I Cash ﬂow:l from opersting activities |l . 5,947 5,640
In |ﬂows ffr.m; tﬂe sale of consolidated companies 1 f’ 10 60
qlinﬂm froi!m Ithe acquisition of consolidated companies ' ﬂ - 28
C! Lange frnnil the sequisition, sale and maturities of other investrhe"nu -3,697 -2,61
C:-iangc from the acquisition and sale of investments for umt-lmkml life insurance =171 51
(i:rher 5 ' ‘ 37 -582
ll:! Cash ﬂovn fram investing activities :‘ -3.821 -3,110
Igiﬂnm fn:u'ﬂi increases in copital 1 ai - -
Ei jvidend pulyments ! ;E 727 468
C:iuf.lue. iror;!I q}hnr financing activitles : !j I -1,495 -1,4;56
L Cash flois from financing activities g | 2222| o192
C;Insh flows for the business yesar {I+11+11) t { | -96| 606
E: Hects of cxichange rste changes on cash ‘:' I -10 Fal
C: ash &t the f;:eglnning of the business year ‘ 1“ | 2,337 2,027
(gfuh st the ':md of the business year . ,Ei | 2231 2,654
' | K
o |
i- ! J
. ]
.
.
. o
1 o
1 y
1Adjusted ori_wi:ng to first-time spplication of IAS 19 (rev. 2004). !
!Adjusted owing to first-time epplication of IAS 1 {rev. 2003} in the Ilyusincss year 2005,
| i
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Segment reporting
~ [ '
; |
: | :
‘ ! .
! i
Assets | Reinsurance
; |
! P _ Life and health Property-casualty)
i
E} ¥ P‘I .
4 ' i 30.9.2006] 31.12.20051 30.9.2006'! 31.12.2005!
i b em' €m! €m) €m
|- i } i
A. Intoligible axsets - D 282 267, 1,274 1.374
= ;
B. l:wu! ftnonts 1[ : 1 { I ”
i L ' J !
L u::d and huilldings,including buildings on third-party land ! } 589 663 175 759||
| 1 il [ i
It I :eﬂmentsilnafﬂ!iated companies and associates : | 2,554 2,910 3,289 3,238).
_ : i ; 7
it Lapns | i 184 a0 215 323
T :
. Ot 'msecuritigs . r f
f i 3
t ¥ g
1.|Hetd to maturity ,E - .jT - .l
] 4 ‘
2.|[Aveitable for nate E 22,494 23,361 36,190 34,399|
‘ iy |
1
3.|tetd for tra!::ﬁpg 13 147 148, 978 700,
- X T I
‘ “ 22,641 23,507 37,168 35,099
Iy 1 A 1
V. Deposits rctailned on assumed reinsurance ' 7,803 9,089 10,109 10,205i'|
H i ) . }l I
V1. Other Investments g 362 321! 751 539]r
i I i
| 4 Ly 34,133 26,800] 52,317 50,163
j — — ; .
c. Ima!‘mrum!n%ml benofit of life insurance policyholders who bcartli"a j
tnvestment 'i"i A - N - -
i | 1
D. Cedid share of‘[undcmiﬁng provisions 1.032 1,847 3,867 4,077{|
" .
E. Othiir ssgment assets 7,567 6,177 8,325 10,426:!
i ] :
iTotal EL gn’é}mt assg-ts 0 44,891 65.040[
b i
\ Y
. . I
b At
! b
! o
‘ i
.
i i
i .
X | i
; i«
;‘ | H :
H t
i |
|
: o
- i
|
I . | :
) 1l = .
I: ' ; .
0 1) v 1
VAdjusicd owing 1 ﬁ_rst-time application of IAS 19 {rev. 2004), )
I~ !
l i |i
2 i ! i.
‘ . :
¥ J i

T




| Primary insurance Agset management Cansolidation Total'
1! Life and health! Propcrty—casualtvr! ’]
j El().9.2l31.§'5|1 31.12.2005" 30'9'2006| 31.12.2005! i 30.?.2Mﬁ|} 31.12.2005' i 30.9.2006I 31.12.2005" 30.9.2008‘ 31.12.2005!
€m| em! €m emll €m) eml| €m €m. ¢m €m
1,7:-1[2 | 1.748]- 885 929I 8 6' -17 -2&| 4,164 4,300
l. |
3940% 4,170‘ 181 179 27 28' -1 -1 5,511 5,798
92;8', 994! 3,262 3,506I 07 SSE -8.911 9,431 1.279 1,312
27,551 I 24.808: 1473 1,514! 114 151 -1,923 —2.3l1| 27,614 24,795
251 432 1 13 - - - - 262 445
|

59,120 60,304 5,998 6,385 13 33| -27 =30 123,788 124,452
330 7171' 284 316l - -! - -! 1,799 1879
59,761 51,453} 6,293 G,?‘Idi l3| ‘ . 33: =27 —30: 125,849 128,776
251 229: 18 ‘IB} - -} -5,011 -4,980: 13,170 14,581
1,383 638} 587 215} 1,145 '.l'o.":t ~1,132 o - 3,106 2479
93£é4 92,292} 11,814 12,207; 1,406 1,012 -17,025 -15,733: 176,529 175,741
1,638 1 ,4301| - —! - - - —! 1,638 1,430
6,690 6,81 71 1,682 1,70 1[ - I -! -6,320 l -6,262} 6,853 7.9.80
-1,772 | -2 ,607: 28,500 29,286

t
218.737]‘
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Equity and linbilities |

Seg-n;jen’t? reporting

i

b

)
Reinsurance

’ rl)

Life and healthl}. Property-casualty
30.9.20061 31.12.2005YL 30.9.2006"1 31.12.2005
R - -E X . I . .

. Em €mil €m' - €m

YT [
A. Subml;fiin:_a!edlin?ﬂi‘ﬁgs

1,347 g» ' 1.4533

1.679] 1581

H " Bl ra
B. Gtou::undnmrm:ng‘ provigions

1 B
i 5

l .

. I Un’e!;mied prenéia;:fns

194) . 209

4604 " 4865

PSRN UV (RADI POV e s e e

[ U
.l Pro :isign far ﬁj{tu_re policy benefits 17,248 18,675 T24 702'
| I i ! Al
- Prag {is'uan for ol'.:t‘standing claims i 5,607 5,492 37,323 38,080

I 4.
IV, Other underwrlrtirgg provisions 1,082 838 i 257 190'
- - , i
S ﬂ 24,129 25,2651 42,9981 43,837)
G NS : R '
[ Gron‘ underwriting provisions for life insurance policies where the ln\!elnment
risk i3 boine by the policyholders i - - - 4
| LR |
D. Otherlfawuad Iialbi__litiu ! I[ 807 B < - 1,7891 1.4581'
i | ! '
E. Othersegment linbilities ! ;[ 4157 2,807, 7.001 8,397,
Total seq neélt tiabil!rﬁe's; 0.440] 31,264 55,253
3 f ;
a i ;
g %
S I |
i : ) "
; I ;
R :
b R { N
t J\ 4 7 0
!EI 4‘ t | H
i s f .
; it | "
|I I @ 0
] & .
§ ! E
1 | :
i 2 !
"' i
i ! !
N i ;
; 1 1
1 :I 1 ” ]
£ !
i b : :
. | "
I? § f
L g !
l b ! K
k 1. ; " ’
{ { ;
. 1 !
I. |:! 1 R
L i : :
i) | ,
I | .,
1 I i .
1Adjusteil owing to first-time application of 1AS 19 {rev. 2004} | :
. h ' ; '
p : ! :
; : :
28 | i i
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] 1
i ' E! ¢
: i i
: i
P i
. i
N Il
| . |
% ' Primary insurance H Asset management Consclidation Total
: '| Life and health Property-casualty . : 11 '
! & . :
: ;‘30.9.20:‘ a‘? 31.12.2005+ 30.9.2006’ 31.12.20051 30.9.2006|] 31.12.2005! 30.9.2006' 31.12.2005 30'9'2006, 31.12.200%1
b €m €m &m €m &€m) £€m €m €m €m €m
2 = - : :
] 2| 19 400 404! -1 ' —i -12 -29; 3416 3,408
N [
1 a | | ..
} " 86 1,495 1221 - -I 289 -zza: 6,211 6,153
l 81.406;\' 79,647 261 224 . - -! -4,862 -4,303' 94,865 94,445
¥
| 2,002 : 1993 4,768 4,765 - -} -909 -051 48,791 49,380
H i
] 9,339 9.669} 121 mail : - -} -323 =317 10,476 10,534
92,954] 91,395} 6,645 6,314]I ' -! -{ -6,383 —6,299: 160,343 160,512
1,797 1,516! - -! : - -! - 0o 1,797 1,516
i \
1,073 1.1 95! 1,654 l,547| ) 43 | 68, -78 | -795 5,288 | 4,928
) i ]
| 14,453 14,698 4,082 5,:!191 ! 1.347[ 1,035! -9,331| : 21 189|

M| T
o
(31 PN I E N . _ L P

i | I Equity 0 . 25,651
i it ) - — ,
. 1 l *  Total equity and lisbilities .217,684 218,737,
. . H . . [
S E

i . +

| R

I )

b g

- 3

b g

/ {i =

: |

! g

I !

1

i

| | |
.

! 'y ,
N

,

| (|

! |

| i ‘l

| *

" .

s E -
i + 29
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[

Segment reporting

Income l‘ta{temunt‘

' Reinsurance
1.1-304'2006 | ‘
Life and health’ Property-casuaity]
1 .
E - ‘ a1-3 2006] Q1-3 20051 Q1-3 2006] Q1-3 2005!
| i } €m €m €m; €m
o [ I
Gross piemijums wiitten 5,844 5,836 10,993 10,903
Thereof. i | I
~From ipsurance tﬁansamiom with other segments I 551 673 578 709
~-From psurance nlaqsacﬁons with external third parties i 5,293 5,163' 10,415 10,194}
{
1. Ezm Ied premiums’ ] ' ‘
-~ Grilss : ﬁ 5.852 5,859, 10,993 10,755,
~Ceiled, i P 307 " 39, 738 726
—Ne ; i 5,545 5,463 10,255 10,029,
{ ' )V }
2, Invc:}lnmcm resutt i I 1,232 1.440‘ 21717 2,197,
Thnrltoﬁ b ;
- Irn:l wne from associates 1 6 12 30 75’
J 1
3.0tha|' income ) 216 196r 397 :iﬁ:!1
I I ' !
Total income (1-3) ;| 3 ‘ “ 6,993 7,099 12,829 12,589
1 Ty
4, Expel-:m for ctoims end benefits b
-Gmlss 3 | 4,574 4,669 7.026 8972
-Ceded share | ; 224 304 an 798
- Net| | § l. 4,350 4,365 6,615 8.174
. r i ]I
5. Opcrlifning exper{:es b l
- Grops ; 3 1,674 1731 2,960 2,980
-Ceded shere | ” 80 123 198 188
-Net | 1 | ! | 1594 1,608 2,762 2,792
3 omﬂﬁcx'pemes ‘ . j 266 197 541 398
H 1
Tmlcx;%{cnsﬁ {4-6] ; ] u 6,210 6,170 9,918 11.354!
1 T :
7. Result bofore impairment ) of goodwill oh 783 929} 29 l 1,225!
B. Impailrmsm losa::ss of goodwill : !! - -1I —l -}
: - 5
9. Operiiting result: : 4 183 929} 2,811 | 1,225!]
) A !
10. Finarg be CoSts L 72 63] 120 164
. ta i 1
. Taxcil on incomc! ’ . 282 1841 59 73
] ' ]
12. Consjitidated result 682 348
Thordpf: ;‘ R
- Attrbutable !o"\nunich Ro equity hoiders 682 34
- Attiputable to minority interests -

!
L,
YAdjustec| awing to flrst-time application of IAS 19 {rev. 2004).

iy

1Adjustcc‘ owing to first-time application of IAS 1 (rev. 2003} in the business year 2005.
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b
# [

I | :
Primary insurance j Asset management Consolidation Total
1
——e - : . ;
b J[L‘Efu and health Property-casuatty]] ! :
. i !
I 1.0 .
d"32°°3.3. -‘01-32005'-2‘ Q1-32008] Q1-320057 Q1-32006] 01-32005"| Q1-32008] Q1-32005%  (1-32006) Q1-32005%2
eml| . &ml . €m - €m "1 em €m £m . €m &m €m
s | 1 l
8,449 }f T 9,104' 3,940 . 418 : - ] -1,145 -1,399 28,080 28,625
" I I 4
L1 PR 16 . 18 ‘ - ‘ y -1,146 -1,389 - -
g.aas|” 9,103 3,924 4,165) - - - v 28,080 28,625
8.418[ 9,083 3,678 3841 - L -! ~1,088 -igss! 27,853 28,252
663 ). 805; 732 807 - 1 -1,088 -1,286 1,352 1.448
7,755 8.278, 2,846 3,034 - - - oo 26501 . 26804
3,230 4,020' 470 284 I 41 ' 25! -157 =124 6.993 8,062
1 | f
12 55, 24 24 J 4 -6, - - 76 180
L ' | ' "
624 | 842 538 575 ] 236 193, -758 ,-BSSE 1,253 1,110
| i T ] !
11,609 12,840 3,954 4,103 L oam 218 -915 ,~883, 34,747 35,966
10,143]' 11,565, 2,105 2,539 - -! -810 1,131 23,038 26,614
625 827 410 675 - - 815 -1,112 855 1,492
a518| . 10738 1,695 1,864 - - 5[ -19 22,183 25,122
1175 1,465 1,229 1,253 - -! -316 " -395! 6,722 7034
17| 220, 193 221 - - -31§ ; -393; 327 359
1,004} 1,2455 1,036 1,032 - -} -1 -21 6,395 6,675
[
673 ssaf 640 682 { 227| 173 -816 -ass: 1531 1,274
: j 1
11,195 12,668 3,31 3,578 ‘ 221| ek 812 -sao: 30,109 33,071
i |
414 274! 583 525’ ; 50[ 45: -103 L =103 4,638 2,895
; [ I | .
- Tt - 4 ! - 7 - AT - 4
414 274 583 521 I 50 45! -103 -103: 4.635[ z.a%n
1 2 a4 621 l 3 z: -2 -a! 238 290
2::;3 135! 141 134 ’ 17 i 24E z 20: 1,539 | 1,211
136 325 o] 19 0 1 -120 1,3510l
i l
108 100 0} 3| 0 p -119 1,340,
' 1 28 25 ‘ . -2 n -1 G 50i
i ] : T
; i N ' ;
; i g ;
| ! ‘
i
. [ !
vl | i
; K i
. d ; )
I !
i Ty ’ d
| ‘
i I i ! .
1 E ' i ] N
0 - !
[ 1
) [ s : \
i it ! A
; : 3
! | I
p i ‘ i N
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qment reporting '
A
! ;
L
Incume,ﬂaﬁemont? Reinsura nce!
1.7-30.8l2008
' ! Life and health’ Property-casualty
i
. | ' o3 2006;' 03 2005 a3 zoosl'l Q3 2005
i f § tm €m €m; €m
3 J
Gross p"emnums v\l[rmcn ! 1,945 1,929 3,559 3577
Thereof i I
~From |nsurance t:;uﬁsactions with other segments ! 185 201 146 178
-From psurance transactions with external third parties | 1,760 1,’.'28I 3413 3,898‘
1. Earn ed nmmiuma i ]
-Gr:xu | ? 1919 1 957 3,658 3,648l
- Catled ' ‘ 77 187} 262 228
- Net . \ 1,842 1,770' 3,396 3,4120l
" " ) !
2. lnvastment fﬂlﬂt 400 515 656 843
Theieof: o . ! |
- Im omae from associates i 3 4 9 20
i i I 1
a. Orh; s income ‘[ } 59 50; 96 89
; o | i
Total in!'.un_:e l‘l-:”; . { 2,301 2,335 4,148 4,d52!
i
4. Exp! lns—u for almms and benefits ]' I
~Giss P A 1,540 1,531 2,305 3,890,
—Ca?edsharc i 60 161 164 440'
=-Ne 4 Il 1,480 1,370 2,141 3 450‘
il ‘ I
5. : mmg expcnlcﬁ |
-Gross 563 838 991 862
-Ceded share || 12 74 59 49,
-Net j 551 564] 932 913
6. O‘Lh"u expense:l; : : 83 551 155 121
i . C )
Tots! c:! penses (4'7.5' li 2,114| 1,9891 3,228 4,484’
i ! !
7. MJ':M before lr[npab-ment losaes of goodwill : I 187 345} 920 -321
8. lmp”mrmem Iosms of goodwill . : - -—I - -jl
P §
9. Op! rating rcsuh i 181[ 346} 920 _-azr
: 1
Iﬂ.ﬁn%pmm I i1 24 17] 39 a8
- ; i
il.Taxﬂs on incm;c 61 a1 378 -13%
[ N | )
12, Coqpolidated result 0 288 - 57
Thdjeaf: !
~ Aftributable I:P Munich Re equity holders 0 288 0 57
- A nbutable 1o minarity interests % T

‘Adjus;ed owing fP first-time application of 1IAS 19 {rev. 2004).
1Adjus ed owing to first time application of IAS 1 {rev. 2003} in the busm
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| ; )
i .
i ; b
; ] .
! ¥ : i
[ 4
* W !
' 1 ! )
N ; . \ 1]
i : ’ i =
Primary insurance J Asset management Consolidation Total
i Lite and health Property-casualty]) . g
y : 2
. 3 | . .
'32006] 032005 Q3 2006 Q3 2005 3 2006 03 2005' Q3 2006 Q3 2005 Q32006]  Q32005'*
i eml, €m; €m £€m I oem €m €m & oem, €m €m
™ . ‘f '
2,758 2044 1,093 1,181 -1 - -338 =386 9,017 9,245
B ! [
-1 - 7 8 - - -a3s =386 - -
2,758 284) 1,085 1,175 - . - W - 9,017 9,245
; | l | "‘ '
2,769} 2,956, 1,262 1,264, - - 358 =301 9.250 9,434
218, 249 239 227 - q -358 =391 438 500
2,551} 2,707 1,023 1.031i - 5 - ! - 8,812 8934
ARE 1,436 85 162 13 g -29 ; 13 2,236 3,078
: _ l : i I .
i 17§ -35 10 10 - 1 - - 19 -
20 220 164 203 | 69 65, -252 A'ml 337 316
3,863 ] 4,363, 1272 1,402 82 74 -28 298" 11,385 12,328
3,456 | 3,936, 689 287 - 4 -276 363 7.714 9,881
2n 259’ 18 334 - - -271 L =371 276 823
3,245| 3.677] 571 s3] | - - 1 © 8 7.438 9,158
* | u
183 436, 423 392 - I -9 128, 2,261 2,300
49 100; 64 62 -l 1 -100 -127 B4 158
334} 336, 359 330 - - 1 -1| 2177 2,142
7 ] i .
2951 241| 216 228, f 73 56 -281 , 329, 454 ar2
. . 1 : [
3.737] 4.254! 1,145{ 1,211| 73 56 -279 ;=322 10,069 11,672
| I ] - .
78] 109] 126 wl | e 8 2f & oz 1316 656
] ] i | ] |
- T _[ 7 | 1 ] _I i T - -
. | ' ] 4 i
76 109, 126 191 ] 9 18 -2 24/ 1.316 656
- 1 " n I 1 1 -1 -2 74 86
F J
!
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Seg men;t reporting

1

.

|
{
i
Investménts® | Reinsurance Pli'irnary insurance Asset management Totil,
i j i r
P d ﬂ 30.9.2()06l 31.12.2005] 30.9.2006I 31.12.2005 30.9.2006I 31.12.20057" 30.9.2006. 31.12.2005
K | - _ €m €m tm €m, &m T oemb, em €m
r -n ]
Europe || |- 43573 aa,sazi 98,459 97.902I 1215 804 143,247 142,648
i ¥ 4 !
North A Ilcrica ' 27,196 2'7.350| 1,627 1.428' 24 23 28,847 28,809
’]l . li | : i
u I H l :
Asia andJ\uqtralasile : I kR Fj 2.775' 11 1|3 - 1,024! 32 5 4,266 3,805
1] o l | -
Africa, Nearpnd | '
Middle Eizt e 655 753 166 at - - 821 834
: I i
l..aﬂnAlTIerica F ! 854’ 826‘ 122 249: —| -! 986 1,075
Total i | 75.409 101,487 177,71

[ !
1After elimination of intra-Group transsctions across segments.

. i
[ ‘ i "
| \
| B 1 !
Gross pritmiums written‘ i Reinsurance Primary insurance Total
| . -
] T a1-3 200q m-3 2005’1 Qt-3 2006] a1-32005)° Q-3 2006 Q1-3 2005
i | em|  em em “emlls €m €m
" IE] ! k
Europe i 1[ i 7,85‘2 7.702 12,127 13,095: 19,979 20,798
I || A |
North An" rnFa | ‘) 5,23‘0 5,051 121§ ; 8% 5,351 5,138
| EI i i ‘ :
Asis and!f\m_ﬂmluﬁqi ! 1489 1,448 84 43 1,553 1,491
; i [ - .
Africa, Nitar ond Middle East 51’5 495' 28 393 543 634
Lotin Amprica | ¢ 642 &6 12| 5| 654 666
i . ‘
Total ]F !
I M i,
'After elimination cg’intra-Group transactions across segments. L
i+ 3 E i
i i
i L 1
Gross promiums wriltton‘ : Reinsurance Primary insurance Total
« A
| i n a3 20()'5. Q3 2005[] Q3 2006’ a3 20051 : a3 20*06l Q3 2005
| i €m €m! €m €m:]. €m €m
¥ |
Europe i| ] 2.57|8 2,312’ sy 4,070" 6,389 6,282
1 . 4 |
North A",P"f” :l v ‘l,BEIIS 1,739! 6 32 1,704 m’
B 1o |
Asla and !hmrtrnluiq} 535 510: 23| 4 558 610
i [T | \ .
Africa, Nyar gnd Miq!dlg East 13|3 Iﬁzt 1 l 14} 134 176
| ! | |
Latin Am:[!rh:a | 229 4433E 3| 3} 232 406
{ i ‘ : ‘
ota
{fotal | l

I' :
VAfter elijnination of

intra-Group transsctions across segments,




Notes

[ 'i >. ] Lo . ' . .

': 1 h : . . "fi‘ _
iHecogm'bon and measurement ¥
Thls quarterly report as at 30 September. 2006 has been,

'prepared lniaccordance with International Fmancral

Repomng Standards (IFRSs) as applicabls in the Euro‘p‘ean '

LJI"IIOI"! Wae hlave complied with all new and amended IFRSS
mhose apphcatlon is compulsory for the first time for
qerlods beg:nmng on 1 January 2006. Otherwise, tha! .
s3me prmr'nples of recognition, measuremant and corlr roli-
djatnon hav'l been applied as in our consolidatad fmanclal
s ataments as at 31 December 2005. In accordance wrth
I)\S 34.91, greater use is made of estimation methods end

p!anmng data in praparing our quarterly flgures than 'n our -

amnual frnanclal reporting.
: JThe fo:lowmg affects from the first-time apphcatlon of
n aw or amended IFRSs are of significance:

i

. 1] . S
- gains or losses were recognised as income or expanse if at

" or10% of the fair value of the plan assets (corrldor

" retrospectivaly, without impact on profit or loss. The

. |AS 19, Employea Benefits, was amended in December
2004 and now provides the optlcm of recognising actuarral
gains and losses from defined benefit plans directly in - -
equity, outsida profit or loss. We are taking advantage of

this option as from 1 January 2006. Previously, actuarial

the end of the prevrous repomng peariod they exceeded the
greater of 10% of the present value of the vested benefits

mathod)
In accordance with IAS 8 and the transitional provi-
sions, the figures for the previous ysar have been adjusted

effects on the consolidated balance sheet as at 31 Decem-
ber 2005 and the consolidated income statement for 2005; |
are shown in our quarterly report as at 31 March 2006.




Owiing to a one-off adjustment in preparing the IFRS
figures'of the co'néohdated special funds, retained earn-
ings wiare redug‘e%ﬂ by €21m. :

In order to prowde more accurate information, the
metho‘:l used fo} gllmmatlng mtercompany profits of intra-/.
Group transactlor'ls has been modified and standardlsed
Group'wide. As changes in accounting methods have to
be appllad restrPspectnvely, retamad earnlngs have bean
reduced by €21 rln

A top- up payment made by Munich Relnsurance Com-'
pany to the Murych Re pension fund in the sacond quartar - .
of 2006 for the 2005 business year has been accounted for
by reducing retainad earnings by €15m, without impact on’
profit or loss.

-

i

¥ D

~ -

L
¥

. Changes inthe consolldated group\ .
In Dacambar 2005, ERGO Versncherungsgruppe AG s:gned
agreements with GFKL Financial Services AG under which
the latter would acquire its majority stake in the ADA-HAS
" Group, an IT.systems specialist. The governing bodies and
cartel authorities have given the formal approvals still out-
standmg when the agresments werse signed, so that the
sale was completed in the first quarter of 2006. -
. The special-purpose vehicle Carillon Ltd., used for

. issuing cataStrophe bonds to mitigate possible burdans

from the hurricane season in the USA, was consolidated

. for the first time in the second quarter of 2006. In the third

guartefof 20086, the company was deconsolidated. There
wara no other significant changes in the group of consoli-
dated companies in the first nine months of 2006, -

Foreign currency transiation

Munich Re’s presentation currency is the euro (€). The
following table shows the exchangs rates of the most
important currancies for our business:

’Curmncmanslatiuqn' ‘”“:h N AT ‘5&\},‘, 3 Bulance shcm Irg ¢ Incol utcmcnt ::- ,‘“ KW "*".f} "';,Incnme statement
[Rate fof €30 © 23k f -30.9.2006 .31.12.2008., |+ 613 2006 - '..uzzooisf ot .. 032005+ - . 02 2005 -~ > 01 2005 "
Austrafizndotlar? 5[ e 1.69750 . ~. 1.60800 |} 1.553551_.‘.,1.53311-'.; ;‘ 160501 ;) £:1.63782 . »,1.68700
Canadisn doflar 4. ]L,.\, _-I ta13zsk 40377901l 14284 fera088 00 1‘46595.,;’,1‘{1'56351. 2{ 1607737
‘Pound stering -.jl ﬂ’,.. 0.67815} 7 0.68710] ' o0.67980{ 3" .osaanmrv 0.68640" 1,5 0.88331 -~ .67843 R 2069373
‘Rand M|, - ¥ 9.84030] - .7481287 ° 9.1008717- 8.12931«a 740214' Lt 793395x 947 +7.a75us
L,Smssflunc -.m:.d‘_ " 1.58845] . ¢ 0t . 1.57688) .. 1.56350 1% e R
ﬁsaélﬁir Joe o A 126675  wmni7ess | 127481 7125700 -Mnozzom Y 1.21073 1 x2u125887 1131156
n 'J[ Hokriy 149.5590(%, <139.2220 | ‘143 0810 &7 143, 7510»‘—“»140 5450 I 138, ezoo‘r;-qas 3610,7z4:137.0670;,

i
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! 1’ ;
Intangible lassels ri i
. !
CAllfigares in€m. 30.9.2006 31.12.2005
-ﬁ Goodwill || ' . 3181 3,264
ul otherlhiu’aglble'uséu; ‘ N 983 " .. 1,038
-Software | 1 £ e 359/ 393
-fPurchuedinmrcncc port{ohas : M gy . - 563 577
-|Dth=r o y
L:j 1

i '

Other securities — Available for sale

i

10

Carrvmg umnunts . TR

Unrcaliséd

. T
< Amortised cost

: © L geinsflosses . 7 oot
Iflguresm€m - 30.9.2006 31 12.2005 30.8.2006 31.12.2005 30.9.2006 31.12.2005
lend-ammmwcuriﬁu il 99,824 . £9,106 1,760} .1 3,652, 98,064 85,454
N3ndfixed-injerest socurlﬂcs . L b L !J' AR
<|Shires ¥, . H 21567|" 22523 6.753[ ‘8:874 14.814| . 15,849
:llmmneﬁifﬁnas L, ’ v 1835]  19m 3ss ;! 136 1,047 1875
: L : 912 38 5 M 526 - 801
¢ 25346 7l 5 7321 16,787] 18,025
~ e | B Thiesst 1137479,

Mlinority interests ‘
These are mainly minority interests in the ERGO Insurance Group. ‘
i l
Aufngumsm’em R R s T Lt ¥ ¥ 3002006 31.12.2005'
Unreallsedgainsandlosses i T L 65 -85
Consolidateil résult - ! s1| 75
Giherequityl v - _ : £ - | et s T ] 306 - 293
@E@-i’i-—l-_u— 453
b idoy - ) o ' It 5 B N o O
thjisted owing to first-time application of IAS 19 {rev. 2004)... - s L . o, .- i
] 1
| i
I !
v . |
Swubordinated liahilities |
| ; |
All figuresin€m:, 7 I K S 30.8.2006 31.12.2005
l\lunichReFInarme B.V., Amsterdam . : oo Lo .,
-ns% es.ooom Bonds 200372023 T . e, oo . A.‘,‘, W
-safmmg asl o e o . T 2,977) © 2,875
qlunichnnﬁnanaeav Amsterdarn . . L A e ‘ ' B
1625%, moUm, Bonds 2003/2028 ‘ - . c : i o !
$&P rating: A2 - X Sy 439 433
]Izm-n-nm AT 37408,
Rt T i : :




I o -
I [ i l ;'

Notes and debén.ﬁm l;!

i i

,Jr;x,,ﬁ..:,u!j?.:-*f“'?" FE PR R A R AR R ] § e 8 .= ™ 3092006 "ar1zz00s | |

All ﬂgu Eéi‘n €m" “]

S&f ra!mg" BBB+ l ’ i B

ERGO# m:mstlona AG Dusse}dorf . K .
2.25'!-. 345m Bonds Exchungeatlle into E.ON AG Shares 2001!2006
1] 75% l:!45m. Bonds Exchungeable into Sancﬁ-Avemu SA. Shares 200 ;IJ

s&PmnmA- i

l! \| g P
'Fo:mculvﬂmerlcan Rc Cnrpuratmn . e s :'v 1
RO [T PRI L c D S I L 1 LR

v

Reinsuranccl Primary msurancel Totqu

T FRe L Life and’ hcalth Fropcrtv-cnsualty b Life and_ health ©: Properw-casualry x* e ’
NSRS | O T B T “@1-3-, cQi-dd L3 o3 Qi-3*'* 01-3 Q-3 013 *01-3 ME 01-3.
All figiiesin €ém' n o . j- " 2006 - 2005 | |[k2006. 200£nr . 2006 - *2005' zooe? ~2005° 2006, . 2005"
Gross premisms written © 5 5 4. 1 sz293) 51631 10415) -1019ai 8448| - 9.103f 3.924) --4,165] 28,080) 28625

.Changemuncamdpremmrm e S ! I ]
'-59 v 40

= Gross}ar - Yl 7w o ':' T 11
(e i pr.nnumin_ o3| BEED], [10.674]

-Ceded firemiums viritten = 304{-. 389] 7631"- - 761;!

o) ul sl

227}, - ‘3713
=852

1,408 1,515 |

(;hangt’;.muneamcd prmnlums SO 3 -]
~Cedec|shzare
Earned pra
;Cedu
==

ql

ammmmﬂ-_ :
N etor e Cim

——— e ———

Reinsurance Primary insurancnI TotaIL

et

“Life and hcallh s Proper‘tv casualty & i Llfe nm:l health* Propertv-cusuaity P :" S
- Q3 2006 Q32005 (I3 2006 _03 2005y 03 2006 © 013 2005 . 3 2006 Q3 2005. Q3 2006 a3’ 2005&

vz 7 el B
(Al figues nem':l

Gidssromiums diiten 1 | | 1760l - 1.728] 34131 3338] 2,758] 2944] 1.088] 1.175] 9.017] 9245 ]
-Changf. |d’i|mrné'd'i’rcm;ﬁm P o | o T I - L o
-Grosi| "§i ATy L N 27t - a4 azl v anl g6 2aab Luee ]
Gross{pried premi ol SO N 37262) IRk I 21955 [ wa) o[ 3T
Ceded jiemiums written . o] s .~ ., 246" 29f % ¢ 17§ i, 60.1 441], 535"
Changiinunsarniid romitma; L T T T
~Cedailshare - I} 0~ « o7 - ) -

E‘a’r‘g‘éﬂi prermiuma‘ I'
el | 11
fﬂzﬂ'e'? i I

!» |, ] R

sl dl : :
lAf‘mr ﬂllmmatmn of mtra Gmup trunsucmons ucruss sugmcnts

|
38 ! | ‘ : :
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lr!vestment ?mome and expenses by segment

I| [
: .",;'." ! l Helnsuram. i Prlmarylnsurancei manageman:l mgrmzﬂi

= Life and health! "Propenv-cusualtv i Life’ und health <Property- cusualrv ree '5

| B R O T Y U T T R L JIR 1) R -V FURY V1 . D T T im-s ‘_'01-3k

AllfiguresinEm' . - - | 2006 '2005° 2006 . - 2005 - 2006 | 2005 2006 - 2005 12006 ' 2005 i
In:ll:ﬂmemi!lcm PR - ) “f - S . ) TR
mgularmnmnu*. S ssa| 1,007] 1546( 3,198| 333 288) 279, 38 36| 5956 5,9014
lnn:ornefrnm ‘writc-ups' 33" 34 148). - i 173 4 ‘21 -1 - 358 - 354
Gunsanthc_d’tsposah L N ! HJ ) el e T
ofinvestmenisiis ! 7o /U 4 200t . c327| 12e6]. 1wz 1438)- 221| .. 250 i, 2] a2l 37
O'i"ne:ginccmt; o - - =5 - 60} . _ e =f v - 60, -151

AlE N E s s vzl v3es|  2960) | 2s56] 4,865 £ o 9590} 9,723
ln" mmentexpenm o PV 'J . I Ly b

Wp‘m-downsnfmvm'ncm;. - eall w39 2024 57 701§ . 1,075 -

L(i'uaonthnd:qnoul PR o [ . “Hf?

ofinvestmentsll - ., . g7| .- 32 383|129 4713| 935

h&m‘n:amen! expenses, S FOREY TS ;

iqerﬁstg:ﬁsﬁ-ésla_ndﬁherf. S RPEE 3 pEeS I B ot

cnpén&‘u BE: e e 3s{,.-. "51 140]" {104 sz2l % 527{ " ;569
TR I 186] . 122 g5l . {aB0l .48} 2,597).7. 1671

)

r’r?ﬁﬂ_n--ﬂ'_-*ﬂ [ eD] 6.593 [ LD
| | . .l - T —

U!fter ellmmdunon oflntra Group transamons across segmgnts I‘! e, : 1

i

" XD | e T ,. - :

- . P ’ Reinsurancei PrimurvinsuranceiAssetmanagemami Tnmi

. R i!- vt _ .. sLife and health Propertv casualw i Lifeand health Prcpertv casuslty .. ﬂ BT > BE

Allfipuiesinem = ' .. _Q32006.Q32005 Q32006 Q3 2005 Q32006 Q3 2005 032006 Q3 2005, Q32008 032005 03 2006 - 032005

Wipwstment incoma | . - =] DR

Riigularincome . * % . 263]. 208 ~ 1810 958 - - ni'’' 1l 1,829 .,1.1,377

tntome from writo- -‘ip.—; # o] 23f.7 2 - 141 - »- 270} 124

-G lruionilhe dlspnsal Akl R : ko ": O

&limvestments > 72} ¥ 11631 333}’ WY 2 mf>

Oherincoms | . - 00 I 3] i B 37

oS I sl . 948} .1188] 1.469 12 3] 2ser 3

Investment &xpenses | e ‘l : H| : sl r

White-downs of invesiments 18 - 77} -0 1[4 85 -l a0 187

Liissis onthcduposal _"P"_I,d o, - -t f‘- .

qﬁmvesuncnu, RN 2], . 15[ - ja0 151 R 308
{Bniigement expenses, 4. e o] L H R

mternstchar';es nnd mhcm = s A ] N SN . :

m:pensés a4 C "l - 22 sof - |73 82] 2 "c'-_-z 156

Al .- 53 401 242] " |ise] - 319)- Yze3] . 35| . 33 2[ 5] i

T
amm l-ll- zss-ﬁ] mﬁﬂ?ml 14150 MK T526) w5 10, AE) aTz.Z_ﬁrQﬂ

i I % - 10 I AN i -
'Mter ellmlnutmn o‘l lntru Group transac‘hons across segments 49 <, - [l o ' {i - - e ; b
i . r
t
L | i
' .
] .
i 1
- B
1
|
I
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Grosse

Eenses for.clmms‘and benems_g!:g:l 41001

!
I
. 1] .
ik U] . .
Expenslla for dah‘m and benefits :
o l I . - s
' 1!! i - [ Reinsurancei Primuryinsurancei 7 Tutali
‘!;""" "'-—-'—iLlfeari’dri?anh 'Popcnvcasuany 4 Uteand health. Propertygasualty ~ - . ... |
- i‘» ; m-3 .~ 01-3, T Q1-3. - .Q1:3 5,\01 3..0-307.01-3L -3 01s L ;-3
Al figur i ! 2006 . 2005 "zooa © 2005 ¢ 2006 zuosr. 2008l 2005 2006 20052
Gross AR T O I . g l - B
Clzims a 'pald 3642] 30s8|) sam! - 8186| 6,844| ~7302| 2023 2,142 18490 19,588
Change nundamrlltmgprowslons T . ‘ e ;[ U oA ! Vo e - =
+Provis on for futwe policy benefits: - 207 T 4091, 22 F;':. ] 1,507] 2,003, 320 .34 1,768] "+ 2,499
_ Prowision for uuts':nnd:ng claims ;. 3 7" 206).. -3s6)| 787 . 2304 8] . .53 28{° _ 318 1020 239
- Provision for premium refunds . T sl b T3l 1s538] 1630 14l nl wss1f T 634
Other undénwriting result : -4 -l sl 10 151] -~ 5501 3l 14 200t . 574

Coded siiare < ‘jl f. wo e i '3 _ o
 Claimis and benefitsipaid | % o T ¢ - 147} - 1555 - 144 842 1,059
Chungeln underwn:ingpmwslons ML * co i"q_‘. = - “"_'
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Nmnber of staﬁ
Tl' e number of staff employed by the Group as at 30 Sept
in other countrias.

: !
’ !

i
embar 2006 totalled 25,724 (27,063} in Germany and 11,064 {10, 890)

|

iR i “’11! R S | L O T f‘?’-'-"‘so.s.zoos"rénz 2005
Ensuramecnmpamcs, R o T T '-'{U‘;," . 6860[ . 6738
g__iim‘éyim}u'in'éao&npamn R e | IR A N L ; 41, r,-‘ 29,160 ‘_1,?30,455
Adict management ' | T, S ; e8| " 690

Ujpﬂ_.l-.—g — ‘ =

c:-ntingemi fiabilities, other financial commitments
In comparigon with tha situation at 31 December 2005 ’
thare have bean no material changes in financial comm
m ants of sngmfncanca for the assessment of the Group s

Earnings per share

The earnings per share figure is calculated by dividing
it- the consolidated result for the reporting period bv the

weaghted average number of shares.

firancial position. No contingent liabilities have bsen
antered into for the benefit of Board members. :

|
T T T T T T T T T E T

=k .»‘FT—F‘ " 2Q1-3 2006 Q1.3 2005' ~ Q32006 § -a3 2005 ]

-'Consolldated tesult'attributable to Mumch Re equmr holdcrs K

Y S 2,799} 1340| 715] “ 1, r.494

Wughmd averege number of shares - | ., - - ] IF-

. 227,798,109] 226,287 183 lzzmoo 163} 227992 836"

Elmngs pem;ham

i l ¥y -“ . 5
-‘Ahju.;tcd ownlng tn frst-tlmc appllcntmn of IAS 19 (rev 2004) S i
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i
. i
Events after the balance sheet date
: The acqunsatlon by ERGO of a majority stake in the Turkish
insurance group Isvigre, which was agreed on 24 July 2006,
became legally affective at the beginning of October aftar
tha competent Turkish authorities had given the requusute
af provals. ERGO thus holds a 65.1% stake in the Isvucr‘e
Giroup. Fuﬂher sharas will shortly be acquired, ralsmg
EFGO's futura shareholding to 76%. The total purchase
price will amount to €213.8m. The group includes Turkay s
fifth- Iargast property-casualty insurer (Isvicra Slgorta)
which focuses on parsonal lines business, but it also oper-
atesin the strongly growing segments of life and health
Isvigre will ba consolidated in our financial statementsI as
from the folurth quarter of 2006. At present, its rnporpoIF
ation into our Group-wide reporting processes is not yet
concluded, so that the furnishing of datailed figures is
currently not possible.

Tha Group plans to sell a significant portion of its .
German raal estate. The items involved are office, com-
marcial and residential buildings located mainly in large
cities but also in- medium-sized centres. The intended sale
will be carried out using a bidding process. As itis not yet
sufficiently certain whather the prices expacted by the
Group can be achieved on the market, it is currently open.
whather the items will actually be sold.

At its meeting on 7 November 2006, the Board of Man-
agement rasolved to buy back Munich Re shares via the
stock exchange up to the 2007 Annual General Masting.
The buy-back volumes is limited to one billion euros, and
the intention is to retire the sharas after acquisition.
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19 March 2007 ' Batanoe sheet meating of the Super'wsory Board “-’ "
20 March 2007 ' " Annual repart for the business yea i2006 e o
20 March 2007 i Balance sheet press conference | ‘ ‘
21 Malch 2007 | | Analysts’ conference =
26 Apnl 2007 ,: Annual General Meeting .
7 May 2007 il Interim report at 31 March 2007
6 August 2007 : . Interim report at 30 June 2007
5 Novefmbar 2007 Interim report at 30 September 2000 - o
L 1. | : ” ,
. :; . . 1 | . ;
4 ' ,. L i
. o o
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The ofticial Ger';l'nan original of this quarterly report is also |

availatile from tiha Company. In addition, you will find
copies of our annual reports and interim reports, along

. oo : . f
with further currant information about Munich Re and its

shares, on our internet website {http:/fwww.munichre.com)

!
1

Senuc e for |n\fesfors and analysts

If you 'have general quastions on Munich Re shares, plaasa
~ use our sharehofder hotline: "

Tel.: (01802] 226210
E-mail: sharahpldar@munichre.com

F

44

" Ifyou are an institutional investor or analyst please ‘

contact our investor relations team:
Tel.: +49(89) 3891-3901

- Fax:. +49(89)}3891-9888

E-mail: investorralations@munichre.com

v

" Service for media

Journallsts raceive mformatlon from our Press Division:
Tel..  +49(89) 3891-2504 .

Fax:  +49(89) 3891-3599

E-mail: pressa@munichre.com
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